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Ponca City, Oklz., 

refinery operated 

by a Cities Service 
subsidiary. 


Cities Service 
Common Stock 


A group of Cities Service subsidiaries form 
a complete unit in the oil industry. They 
are engaged in producing, refining, trans- 
porting, and marketing petroleum products. 


Thus an investment in Cities Service Com- 
mon stock is an investment not only in 
electric light and power, natural and manu- 
factured gas companies, but in widespread 
petroleum properties as well. 
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HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information about Cities Service 
Common stock. 
eR ee ea ee his wine ke & be eee big wo 


cores ess eseeresreeeeseeseseeeeseseseses 


+ 











NorTH AMERICAN 
TRUST SHARES 


The Largest Fixed Trust* 
in the United States 


HE investment portfolio of NortH AMERICAN Trust SHares is com: 
posed of shares of common stock of the following outstanding corpora: 
tions, deposited with Guaranty Trust Company of New York, Trustee— 





The Atchison, Topeka & Santa Fe 
Railway Company 

Canadian Pacific Railway Company 

Ihnois Central Railroad Company 

Louisville & Nashville Railroad Co. 

The New York Central Railroad 
Company 

The Pennsylvania Railroad Co. 

Southern Pacific Company 

Union Pacific Railroad Company 


Industrials 


American Rad. & Stand. Sanitary Corp 
The American Tobacco Co. (Class B) 
E. I. du Pont de Nemours & Company 
Eastman Kodak Company of N.J. ° 
General Electric Company 
Ingersoll-Rand Company 

National Biscuit Company 

Otis Elevator Company 

United Fruit Company 

United States Steel Corporation 
Westinghouse Elec. @ Mfg. Co. 

Oils F W Woolworth Company 


Royal Dutch Company (N. Y. Shares) 
Standard Oil Company of California 
Standard Oil Company ( New Jersey) 
Standard Oi), Company of New York 
The Texas Corporation 


Udlities 


American Telephone & Telegraph Co. 
Consolidated Gas Co. of New York 
The Western Union Telegraph Co. 














A security valued today at more than the offering price of a year ago—having 
returned 11.2% in the meantime 


Inquines invited from Banks, Trustees, Institutions, 
Dealers and Investors 


Tuomas F. LEE & Company 


Incorporated 


63 Wall Street, New Yo: 




















| * Over $70,000,000 purchased by investors. 
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Odd ‘Lots | 


Successful investors do not allow their money to remain idle. 






































They follow a systematic plan of purchasing a few shares of well seasoned 
securities as soon as surplus funds are available. 


Every dollar invested in this way soon becomes income producing property. 


Our “Odd Lot Trading” booklet and list of investment suggestions mailed to 
those interested. 


Ask for F. W. 432 
100 Share Lots 


John Muir&(G 


New York Stock Exchange 
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National Raw Silk Bickers Ine. 
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usual possibilities for profit. | 








Are You Profiting From These 
New Developments and Processes? 


@ New processes and developments again and again give a heretofore ordinary stock un- 





@ Byers, an old wrought iron company, investigated by our Engineers just as the new 
Aston Synthetic Process was coming in, has since doubled in price. See picture at right. 
Warner Brothers Pictures—see picture at left—a small struggling company, we became 
bullish on because of its sound pictures, and all those fortunate enough to buy it then 
have made large profits. 


@ Every investor’s search these days is for above-average stocks. Especially important, 
this is, in the present highly selective market. Hence the importance of looking into all 
new developments and processes of promise. 








What is the Situation Now in : 


Electric Pwr. & Light? Eastman Kodak? Radio? 

Amer. Rolling Mills? Byers Co.? Frosted Foods? 
Jenkins Television? Columbian Carbon? Technicolor ? 
Standard Oil N. J.? Amer. Tel. & Tel. ? Warner B. Pictures? 


@ All these stocks are covered in our latest Special Report—with the new processes and 
developments and stock market possibilities pointed out. 


A few extra copies of this valuable report are reserved for distri- 
bution, free—as long as the supply lasts. Send for your copy now. 








Clip Coupon at Right 





American Securities Service 


106 Norton-Lilly Building, New York 


American Securities 


Service 


106 Norton-Lilly Building 
New York 


Kindly send me copy of your latest “‘ Special Report on 
New Developments and Processes,” also copy of “ Mak- 
ing Profits in Securities,’ both free. 








De tiie a ince gal 












a aia ita caer ici 


THE FINANCIAL WoRb? 








| 
\ 


R- 


a 


°o 1 e 
4 : 
Ss & 





THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 


clings to this ideal it can count upon the support of the investing public. 
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4 4 4 While general trade conditions 


THE TREND OF THINGS 


4 4 4 Business continues its gradual recovery. A good rate of consump- 
tion of goods is slowly but surely eating into surplus stocks and it appears 
probable that within a few months production will have to be increased. 
Crops are getting away to a satisfactory start and new construction con- 
tracts are being let in good volume. All in all current indications point to a 
return of “prosperity” in the last six months of 1930; 


4 4 4 The world-wide trend toward lower interest rates has not yet been 
halted and from week to week a further softening in the price of capital is 
taking place in this country. A better tone is slowly developing in the bond 
market and it is only a question of time before lower interest rates and 


investment of surplus bank funds in bonds will bring about higher price 
levels for good investment securities; 


4 44 After the “technical” reaction in common stock prices the expected 
period of quiet has ensued with its meaningless price changes. Good stocks 
are entering an era of accumulation similar to that of early January with 
the question of selection all important. Just when “the market” will begin 
discounting the better trade conditions indicated for the last six months is 
problematical but cannot be long delayed. 





continue their very gradual improvement 
during the second quarter of the current 
year the outlook for the second six months 
is becoming more and more favorably 
defined. New construction contracts are 
holding to high levels and the crop weather 
in recent weeks has been quite helpful to 
the important coming harvest. The 


‘statistical’? position of industry is 
definitely turning for the better and it 
appears to be only a question of a few 
months before industrial production will 
have to be increased. 


4 4 A The other highly constructive 
general influence is the state of credit. 
Money rates continue their easing ten- 


dency throughout the world and if there is 
one thing historical precedent has clearly 
established it is that given low money 
rates long enough (we have had them now 
about six months) a recovery in business 
and security prices inevitably follows. 
The recession in general trade which 
began about a year ago appears to be 
scraping bottom. 
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Business Prospect 


(THE preponderance of matured judg- 

ment as to the business future of the 
United States is now rather clearly to the 
effect that the worst of the trade re- 
cession is behind us and that the second 
half of the vear will witness a material 
improvement. The slow recovery in 
business which was forecast for the 
second quarter is still under way. A good 
volume of current consumption is eating 
into stocks of goods with the result that 
in the not distant future production will 
have to be increased to get in line with a 
higher consumption rate. In the mean- 
time new construction contracts promise 
to show an increase in May over April 
although the latter month should be 
higher on a seasonal basis. While it is 
too early to make any definite crop fore- 
casts, weather conditions thus far in May 
have been quite favorable. It, therefore, 
appears that there is no reason to alter 
the view repeatedly expressed in this 
department that around mid-year in- 
dustrial production will have to be 
stepped up to get in line with consump- 
tion and about the same time actual new 
construction will be substantially in- 
creased. If, in addition, good crops are 
harvested, then there is every reason to 
look for the appearance of ‘‘ prosperity”’ 
in the second half of the year. 


AAA 


Credit Situation 


URTHER declines in interest rates 

during the past week are clearly in- 
dicative of the world-wide ease in interest 
rates. Banks are steadily adding to 
their security holdings other than govern- 
ment bonds becaus2 that is the most 
profitable place they can find for the em- 
ployment of their surplus funds. It is 
only a question of time before this ac- 
cumulation will be reflected in higher 
prices for sound income producing securi- 
ties. Needless to say, the promise of low 
interest rates during the coming months 





will not only be a favorable influence upon 
security prices’ but also a decided stimu- 
lant for business. 


AAA 
The Tariff 


T THIS writing it seems highly un- 
certain as to the final outcome of the 
proposed tariff legislation. First, there is 
the question as to whether the two houses 
can get together and second, as to whether 
the President will veto any measure that 
may be passed, or not. Certainly the 
country will feel much better, tariff action, 
or no tariff action, when Congress ad- 
journs in June. 


AAA 


The Motor Stocks 


(THE total volume of automobile pro- 

duction compares very favorably with 
any year except exceptional 1929. How- 
ever, the distribution of this volume has 
changed and now Ford and Chevrolet 
are absorbing so large a proportion of 
the total that the many competitors in 
the medium-priced field find it impossible 
to maintain anything like volume oper- 
ations and naturally this, in turn, is re- 
flected in a smaller profit margin. Around 
mid-year a number of these, including 
Buick and Nash, will bring out new 
models and thus endeavor to stimulate 
sales for the better second half year 
which is expected, and which would do 
much to add to general prosperity. Of 
the publicly held issues General Motors 
appears to occupy the best current 
position. 


AAA 


Oils and Coppers 


OL consumption continues to record 

good gains and the industry is making 
every effort to curtail production. Second 
quarter profits should be better than those 
of the first when inventory losses had to 
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WEEKLY BUSINESS INDICATORS 


(Department of Commerce, “Survey of Current Business’) 
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be absorbed and in many instances will 
doubtless compare favorably with the 
second quarter of 1929. The Copper 
industry, which is still sharply curtailing 
output, will doubtless reflect a greatly 
improved statistical position at the end 
of May, due to the huge gains ip sales 
during the current month. There jg a 
large potential demand for copper but it 
will probably take some time before a 
sustained advance in copper metal_-priceg 
takes place. Meanwhile, the copper stocks 
have apparently reflected in current prices 
expected dividend reductions. 


AAA 

Rails and Utilities 
With good crops in the making and 

the prospect for increased industrial 
output, it appears probable that railroad 
freight car loadings will show a marked 
improvement in the second half of the 
year. Earnings for the first six months 
will be off sharply in most instances but 
much of this lost ground should be re 
covered later. Rail stocks appear under 
accumulation in anticipation of the better 
earnings expected in the coming months. 
The utilities continue to record expanding 
earning power and it is expected that the 
months following the adjournment of 
Congress will witness additional im- 
portant mergers. The recent reaction in 
this group can be regarded as ‘‘ technical,” 


as no fundamental long-range change has 
taken place. 


AAA 


Securities Outlook 


THE steady drift toward lower interest 
rates and the surplus banking funds 
flowing into the market for sound income 
producing securities, can logically be ex- 
pected to result in higher price levels 
in this division of the list. In the field of 
common stocks the recent reaction fol- 
lowed by a period of smaller volume of 
transactions and meaningless interme 
diate price fluctuations can only be con- 
strued as a period of accumulation. It 
may be well to again repeat that never 
in the history of this country has a bear 
market developed out of 3 per cent call 
money rates, the end of a trade recession 
and a ratio of brokers’ loans to market 
prices of about 7 per cent. That does 
not mean that all common stocks will 
advance from present levels. The ques 
tion of selection is just as important now 
as it has been at any time in the past. It 
ean be confidently predicted that those 
companies which record good earning 
gains in the second half of the year will 
find their common stocks selling 4 
higher price levels, while those that do 
not, will find the reverse the case. Just 
how far ahead of the expected improve 
ment in general trade the market prices 
for securities will discount this develop 
ment can not be forecast. Periods of 
accumulation like the current one and 
that of late December and early January 
may last anywhere from two weeks 
two months and are characterized by 
pessimistic reports and the operation of 
a poorly informed short interest. Thus# 
the foundation laid for the next majo 
advance. From the standpoint of selee 
tion the following groups appear in best 
position: utilities, rails, foods, elec 
equipments, farm implements, tobaceds 
amusements and new construction beat 
ficiaries along with selected oils. 
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Best Rail Stocks for 1930 








RICES of sound rail shares are, in 
os eases, close to the low levels 

established last November and, with 
earnings prospects gradually improving, 
a number of good buying opportunities 
are available in this section of the stock 
list. 

A tabulation of earnings figures of 
prominent roads shows the declines of 
earlier months continued into March, 
with first quarter results averaging from 
a fourth to a third below results for the 
same period of 1929. Recent car loadings, 
however, appear to indicate that this 
trend is about to be reversed. .Cumula- 
tive totals through the first four months 
of the year show car loadings down 8.7 
per cent from comparable 1929 figures, 
although only 3.6 per cent under those 
of the same period of 1928. 


4 4 4 With only three important exceptions, earn- 
ings of the railroads are running at levels which afford 
satisfactory dividend coverages to common stocks. 
Rail earnings for the second half of the year are ex- 
pected to provide much more favorable comparisons 
with last year’s figures; 


4 4 4 The lower earnings being witnessed at the 
present time were foreseen at the beginning of the year, 
and there have been no fundamental changes in the 
situation which would logical y explain recent price 
weaknesses in the rail shares; 


4 4 4 With prospects of gradually improving earn- 
ings, a number of the strategically situated rails appear 
to be in attractive buying ranges at present prices. 
Ten of the more favorably situated issues are suggested. 


By RICHARD J. ANDERSON 
Associate Editor, Tue FINANCIAL WoRLD 


cover the $1 extra payment. Southern’s 
$8 dividend, concerning which most fears 
have been publicly expressed, appears reas- 
onably secure, particularly in light of the 
fact that an appropriation has been made 
for the full dividends scheduled to be 
made throughout the year 1930. While 
all of the above issues might appear 
attractive on the basis of present yields, 
earnings which logically may be expected 
over the reasonably near future are not 
such as warrant the prospective investor 
to be in any haste to accumulate them. 
Canadian Pacific may prove to be an 
exception, with this road’s prospects so 
closely intertwined with a wheat crop 
which depends so largely upon weather 
conditions. 

Looking beyond the current year and, 








into the future, 
those roads dependent primarily upon 
coal traffic do not appear to occupy a 


perhaps, some time 


particularly attractive position. Coal 
as an industrial fuel is encountering too 
much competition. Fuel oil has cut 
sharply into its demand and, more re- 
cently, natural gas has been growing in 
popularity and promises to continue to 
do so with the very ambitious pipe line 
programs which are being pushed. 

Car loadings in the Southwest have 
been holding up better than in any other 
region, due largely to the continued 
activity in the oil fields of that territory, 
together with good crop conditions. 
Of the stocks of the roads operating in 
that part of the country, Missouri 
Pacific preferred and St. Louis-San Fran- 

cisco common appear about the 





Expected improvement in 


most attractive at present price 





traffic during the coming several 
months will not, however, be 
immediately reflected in any 
substantial gains in earnings, and 
second quarter earnings reports 
will in all probability be less 
than what might normally be 
anticipated. All of these de- 
velopments were more or less 
apparent at the beginning of the 
year, and there has been no fun- 
damental change in the situation 
which would logically explain 
recent price weakness in the rail 
shares. Earnings prospects for 
the remainder of the year are 
such as warrant looking for satis- 
factory dividend coverage for all 







RAIL STOCKS 
FOR 
1930 


Div- Indicated Current 


b * ‘ Railroad: idend 1930 Earns. Price 
tant et cr three of the impor- — rchison, Top. & Santa Fé.. $10 $19.50 227 
i Bithenta Cteial tn oun of Baltimore & Ohio........... 7 9.50 115 
ino 1S Venira: 18 One O Bangor & Aroostook........ 3% 9.50 78 
¢ roads which will have toim- — Chic., Rock Isl. & Pacific.... 7 10.00 112 
Prove earnings to cover this Denver & Rio Grande West. 
year’s dividend requirements eR eee ee 15.00 *70 
and Canadian Pacific, if it is to Missouri Pacific preferred.... 5 ines $133 
- earnings in excess of divi- inane nate GES A tess : a : 
ends, may have to draw more ee eee 2 
heavily wer its “other invest- St. Louis-San Francisco..... 8 9.00 116 
Te FN oa vie Roads 10 18.75 225 


ments.”’ 


Lackawanna’s current earnings 
rate is slightly in excess of its 
$6 regular dividend, but fails to 


May 28, 1930 





*Includes $31 dividend .arrearage. 
dend arrearage. 
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tncludes $48.25 divi- 


levels compared with indicated 
1930 earnings. 

In New England, Bangor & 
Aroostook has been reporting 
successive gains in traffic which 
have been translated into an 
increase of 22 per cent in net as 
against the same period of 1929. 
The favorable effects of a very 
good potato crop last year are 
still being felt, and giving the 
road another good crop this 
year, Bangor & Aroostook should 
show earnings of around $10 per 
share for 1930. 

Merger possibilities of Balti- 
more & Ohio together with 6 per 
cent yield afforded at. present 


Yield prices make this issue attractive. 
4*% Should earn between $9.50 and 
45 $10 per share this year, giving 
63 ample coverage to $7 dividend 

rate. Another eastern rail which 
ne appears attractive at current 
3.8 prices under 80 is Pennsylvania, 
6.0 which could easily increase its 
5.1 $4 dividend by 50 per cent even 
on the lower results which will 


be seen this year. 
In the Central West, Atchison, 
Topeka & Santa Fé is another 
(Please turn to page 31) 
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LL records were broken for sales 
volume by the radio industry in 1929 
when more than 4,500,000 receiving 

sets were sold. However, overproduction 
resulted and surplus stocks had to be 
moved at a sacrifice in the early months of 
1930. Next month the new radio models 
will be put on exhibition at the annual 
Atlantic City radio show and the indus- 
try expects the further improvements 
made to result in another record breaking 
second half year. 

After several years of quiet in the 
highly interesting radio patent situation 
the Government on May 13 started 
action against the Radio Corporation and 
its patent affiliates—principally General 
Electric, Westinghouse and American 
Telephone & Telegraph—to bring an end 
to the alleged patent monopoly. Specific- 
ally the Government’s two most impor- 
tant counts are the agreement between 
the Radio Corporation and American 
Telephone & Telegraph which provides 
that the former is not to engage in radio 
land communication and the latter not to 
engage in radio overseas communication. 
That covers the communication field. 








GOVERNMENT SUIT 


In-the radio set field (on which Radio 
Corporation collected more than $7,000,- 
000 in royalties last year) the Govern- 
ment claims that the proposed exchange 
of 7,500,000 shares of Radio Corporation 
stock for the manufacturing facilities and 
stock holdings in this branch of General 
Electric and Westinghouse will per- 
petuate the patent pool monopoly which 
has been in existence for many years and 
eliminate the two latter companies as 
potential competitors in this field. Against 
this the Government asks for injunctive 
relief, for declaring existing contracts 
null and void, and asks that General 
Electric and Westinghouse be compelled 
to divest themselves of Radio stock 
holdings and the Radio Corporation 
divest itself of any assets acquired from 
General Electric or Westinghouse. 

Obviously, if the Government wins on 
all counts the individual supremacy of 
Radio Corporation in its field will be 
gravely threatened. According to Chair- 
man Owen D. Young of the Radio Cor- 











What Lies Ahead in Radio? 


4 4 4 In 1929 more than 4,500,000 radio receiving sets were sold and 
the industry expects the new models to be announced at the Annual 
Radio Show in Atlantic City in June to result in another record break. 


ing radio sales year; 


4 4 4 Meanwhile the Government has filed suit against the Radio 
Corporation and its patent affiliates to end the alleged monopoly in 
this field, claiming a violation of the Sherman anti-trust law, and this 
suit is welcomed by Radio Corporation; 


4 4 4 Radio Corporation and Grigsby Grunow are the most impor. 
tant single factors in this field and a comparison of their relative posi- 
tions as well as a survey of the longer range outlook in this important 


field is of timely interest. 


By FREDERICK HANSSEN 
Managing Editor, THe FinanciaAL Wor.LD 


poration, his company welcomes the 
suit, which he states the Department of 
Justice is bringing upon a_ technical 
violation of the law. No forecast can be 
attempted as to the outcome. If it is 
adverse to the Radio Corporation the 
natural inference is that it will benefit its 
competitors. 

Although the number of competitors 
has been steadily reduced, the fact that 
the Radio Corporation received more 
than $7,000,000 in royalties last year 
indicates that while about 95 per cent of 
the sets are based on its patents the large 
majority of the sets are sold by others. 
As a matter of fact, sales of the Majestic 
Radio by Grigsby Grunow are sub- 
stantially larger than those of the Radio 
Corporation. 








OTHER FACTORS 





Amongst other important competitors 
are Atwater Kent (privately held), Crosley 
(manufacturer of low priced sets and 
profitably engaged in export) and Strom- 
berg-Carlson, an old line company in the 
communications field. The most interest- 
ing comparison is between Radio and 
Grigsby Grunow. Radio, of course, has 
its patent position and its communica- 
tions business. In addition it has the 
amusement business through Radio- 
Keith-Orpheum and the phonograph 
business through Victor. However, the 
bulk of the corporation’s business is in 
the receiving set field and in this field 
there is no question but that Grigsby 
Grunow has made a remarkable competi- 
tive showing. 

The latter is well organized from the 
standpoint of research, manufacturing 
efficiency and merchandising organiza- 
tion. Both companies claim they are 
bringing out new models which will be a 
great improvement over preceding ones 
and both expect an excellent sales volume 
for the second half of the year. Radio 
stock is selling for more than twice that 
of Grigsby Grunow, although annual per 
share earnings are less. Radio is, of 
course, in strong financial condition, and 
Grigsby Grunow, by the sale of common 
stock at $35, by the sale of its installment 
business to Commercial Investment Trust 
out of which it realized $4,000,000, by 


the sale of some of its plant to Majestic 
Household and the elimination of common 
dividends, has no bank loans. Grigsby 
has a 25 per cent interest in Majestic 
Household and the latter expects to begin 
production of a new efficient low cost 
electric refrigerator in July. Majestic 
stock was originally offered at $25 and is 
currently selling around $50, at which 
price it represents an equity of more than 
$6,000,000 for Grigsby. The former 
expects to be producing 2,000 refrigerator 
units daily by August, which would give 
it one of the largest volumes in this field. 

It seems to me on the basis of in- 
dicated earning power as compared to 
market price and in view of the uncer- 
tainty as to the outcome of the Govern- 
ment suit against the Radio Corporation, 
on a strictly speculative basis Grigsby 
Grunow is to be favored. The forecast 
for good earnings for the second half of 
the year is of course based upon a com- 
bination of new models which will stimu- 
late public demand for radio sets and 
upon the prospect for better general 
business in those six months. 








OUTLOOK FOR TELEVISION 





From the standpoint of the longer 
range future it appears to be but a ques- 
tion of time when television will arrive. 
That development may come in time for 
the Christmas trade of 1931. Both com- 
panies will doubtless be ready for it. Itis 
estimated there are about 20,000,000 
radio sets now in operation. Perfected 
television will mean the scrapping of 
practically all these sets and a tremendous 
new demand. Research on commeréi 
and practical television is well along. | 
have no definite information as to just 
when either the Radio Corporation of 
Grigsby Grunow will begin volume pro 
duction of television sets but I am confi- 
dent that both will be in position to start 
production for the holiday trade of 1931. 

Summing up, it seems to me that the 
radio industry should report satisfactory 
earnings for the second half of 1930. With 
these out of the way the next great de 
velopment will be television, which should 
afford the well entrenched companies 42 
opportunity to once again greatly ex 
earning power a year or two hence. 
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4 Texas Corporation — 


An Outstanding Oil Stock 


4 4 4 The remarkable record of growth which has been experienced 
by Texas Corporation in attaining the status of one of the largest and 
strongest oil companies in the world is unsurpassed among industrial 


enterprises. 
and are world-wide in scope; 


Operations are conducted in all branches of the industry 


4 4 4 The greatest expansion of facilities has occurred in recent 
years and expenditures for increasing and modernizing refineries have 
been fully justified by the greater efficiency of operations as evidenced 
by increasing percentage of gasoline yield; 


4 4 4 Tn view of its unique position in the oil industry, experienced 
management and exceptional financial strength, Texas Corporation 
deserves favorable recognition for investment purposes. 


By RALPH E. BACH 
Editorial Staff, Tue Financtat Woritp 


ITH the advent of the period of 

greatest seasonal demand for gaso- 

line, attention is directed toward 
the oil industry and the possibilities of 
profitable investment therein. The his- 
tory of the industry attests the fact that 
those companies which have built up their 
refining and distributing facilities to the 
greatest degree have been the most 
successful and are less affected by the 
vagaries of crude oil production than 
those companies which are wholly depen- 


dent upon this branch of the oil industry » 


for their profits. With demand for gaso- 
line, the industry’s chief product, con- 
tinuing to expand and with greater 
efficiency in cracking operations, profits 
of the leading well integrated units in the 
current year should make a favorable 


comparison with 1929 results despite, 


somewhat lower gasoline prices in the 
forepart of 1930. Among the outstand- 
ing units in this field, Texas Corporation 
deserves favorable recognition on the 
basis of its unique position in the industry 
and its remarkable record of progress. 

From a humble beginning in 1902, 
Texas Corporation has attained the 
status of one of the five largest oil com- 
panies in the world and enjoys the dis- 
tinction of being the only company con- 
ducting operations in every state of the 
Union and, in addition, markets its prod- 
ucts in 51 countries of the world. The 
company’s record has been characterized 
by steadily expanding activities in all 
branches of the industry, which has been 
accomplished through reinvestment of 
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surplus earnings and additional capital 
from time to time. The magnitude and 
diversity of operations are of great im- 
portance in aiding to stabilize earnings, and 
its record in this respect is unsurpassed. 








NEW HIGH RECORD 





The year 1929 established a new record 
of business volume and net profits. The 
latter item amounted to $48,318,072 or 
$5.12 a share on the 9,433,164 average 
number of shares outstanding as compared 
with $45,073,879 in 1928, equal to $5.34 
per share on the 8,443,254 shares out- 
standing in that period. The aggressive 
expansion policy was continued and in- 
volved an outlay for properties of 
$82,562,621, the greatest portion of 
which went into the refining department, 
amounting to $27,845,824, followed by 
$21,164,067 in the producing department, 
$19,072,953 on domestic and foreign 
sales, $9,129,973 on pipe lines, $3,531,541 
on tank farms and tankage and $1,818,263 
for other facilities. Four new refineries 
went into operation, the plant in the 
Chicago area was doubled in size, and 
additions were made at other plants. 
New refineries were equipped with the 
most modern pressure stills and many of 
the older plants were similarly modern- 
ized to increase percentage of gasoline 
yield. The wisdom of these expenditures 
is amply demonstrated by the increased 
gasoline yield. The latter item gained 
15.3 per cent while crude oil runsto 
stills increased only 4.1 per cent. 

Exelusive of the California plants 
which were obtained through acquisition 
of California Petroleum Corporation in 
1928 and which have not been completely 
modernized, percentage of gasoline manu- 
factured from crude amounted to 53.9 
per cent comparing with 51.1 per cent 
in 1928. Including California the average 
was 48.3 per cent as against 43.8 per cent. 
Total crude production was 50,410,685 
barrels, an increase of 13.9 per cent over 
the previous year, while runs to stills 
amounted to 57,323;200 barrels of crude 
oil, which yielded 29,057,997 - barrels 
of gasoline. Sales of gasoline reached the 
record figure of. 30,459,598 barrels, an 








Rates C. Hotmes 
President, Texas Corporation 


increase of 13 per cent over 1928. Lubri- 
cating oil sales were 11.5 per cent higher 
with satisfactory gains in other products 
having been recorded. 

Crude oil production of Texaco ema- 
nates almost entirely from sources within 
the United States, although leases are 
held on producing properties in other 
countries, notably Venezuela and Mexico. 
The funds expended in 1928 for acquiring 
additional acreage and for prospecting 
indicate that the company is alive to the 
necessity of assuring and maintaining 
an adequate source of raw material to 
insure the continuance of the most 
economical operating basis. 

Manufacturing facilities are strateg- 
ically located with respect to producing 
areas and consuming markets. With its 
21 plants, Texas Corporation is within 
easy access to domestic and foreign 
markets. Distributing facilities number 
over 2,000 bulk plants and 18 ocean 
terminals. In 1929 the company actively 
expanded its operations in Australia, 
New Zealand, Philippines, South Amer- 
ica and South Africa, which involved 
the changing over from the old case and 
package goods to bulk distribution, by 
means of which large savings are made 
possible in ocean freights. 








PIPE LINE FACILITIES 





Texas Corporation has its own pipe 
line system numbering about 8,000 miles 
of lines tying producing fields with re- 
fineries and also making available for 
purehase the oil produced by others to 
supplement its own crude supply. Ex- 
pansion of crude output and refinery 
operations during 1929 necessitated major 
pipe line work which involved the con- 
struction of some 2,100 miles of new 
trunk and branch lines. The further 
development of the natural gas industry 
will be another factor tending to increase 
profits. A license has been granted 
recently to Texas Corporation by Ethyl 
Gasoline Corporation permitting the 
former company to manufacture Ethyl 
gasoline. 

Financial position of Texas Corpora- 

: “(Please turn. to page 17) 
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4 Drug, Inc. — 







































HROUGH the recent acquisition of 
[vier Chemical, which followed 

closely the absorption of Household 
Products and Owl Drug Stores, Louis K. 
Liggett and his associates have further 
solidified the position of Drug, Ine., not 
only as the giant of the chain drug store 
systems, but also as the largest and strong- 
est of the manufacturers of trade marked 
medicinal preparations and pharmaceu- 
ticals. The phenomenal development of 
the company since it was formed as the 
consolidation of United Drug and Sterling 
Products slightly more than two years ago, 
has served to firmly establish its stock as 
the premier investment issue of its group- 
ing and to qualify it as one of the soundest 
stocks of basic industry. It is because of 
this enhanced status that the stock has 
been included in recent bargain lists and 
investment programs in THE FINANCIAL 
Wor tp, and the purpose of this analysis 
is to more clearly indicate that the present 
price of the shares has not yet reflected 
current earnings nor discounted the im- 
provement forecasted for the immediate 
future. 

In reflecting the present era of mergers 
and consolidations, Drug, Inc., has led 
the way in the drug products industry by 
assembling a substantial group of nations 
ally advertised products of the proprietary 
line and a huge distributing system in- 
eluding over 1,600 drug stores located in 
all principal cities of the United States, 
Canada and Great Britain and more than 








LOUIS 
K. 
LIGGETT 
THE 
Druc Store 


KING 
















Drug Store Giant 


4 4 4 Through recent acquisitions, Louis K. Liggett and his asggo. 
ciates have further entrenched the position of Drug, Inc., as the giant 
of the chain drug store systems and the largest and strongest of the 
manufacturers of nationally advertised trade marked medicinal prep- 


arations; 


4 4 4 The phenomenal development of the company since its 
inception about two years ago, has served to establish its stock as a 
sound investment and to classify it along with other representative 


issues of basic industry; 


4 4 4 The stock, which has been included in recent investment lists 
in THe FinanctaL Wor pb, is currently available at prices of less the 


10,000 agent dealers in every town and 


hamlet of this country. The original 
consolidation which was consummated in 
March, 1928, brought together United 
Drug, with its 664 Liggett drug stores in 
the United States, its chain in Canada, 
its 860 Boot’s drug stores in Great 
Britain and its 10,000 Rexall dealers, 
and Sterling Products, manufacturers of 
a well established line of medicines, in- 
cluding Casearets, Bayer’s Aspirin, Cali- 
fornia Fig Syrup, Pape’s Diapepsin, 
Diamond Dyes, Drake’s Palmetto Com- 
pound, Phillips Milk of Magnesia, Dr. 
James’ Family Remedies and Neural- 
gyline. During 1929 more stores were 
added as well as Life Savers, Three-in- 
One Oil and Bristol-Myers, the latter of 
which brought with it Ipana Toothpaste, 
Ingrams Shaving Cream and Sal He- 
patica. Since the first of the current year, 
Drug, Ine., acquired control of the 106 
Owl drug stores which are spread through- 
out the Pacific Coast. In March, control 
of Household Products passed to the 
company and added the following well- 
known products to the line: Fletcher’s 
Castoria, Dr. Caldwell’s Pepsin Syrup & 
Herb Laxative Compound, Andrews’ 
Liver Salts and Mum. Now Vick’s 
Vapo-Rub has been added. 








MERGER POSSIBILITIES 





In spite of the impressive array of 
products already assembled, there are 
further reports to the effect that the 
management has additional expansion 
plans for the immediate future. It is 
known that Mr. Liggett has an invest- 
ment in American Home Products which 
may sooner or later be developed into a 
controlling interest in much the same way 
as Household Products and Vick Chemical 
were acquired. American Home Prod- 
ucts is also a leading factor in the drug 
products industry manufacturing Petrol- 
ager, Tiz, Ripans, Kolynos Toothpaste, 
Freezone, Anacin, Van-Ess and St. Jacob’s 
Oil. The recent listings of People’s Drug 
Stores on the New York Stock Exchange 
has occasioned some speculation as to a 


possible tie up between the two chains. . 





ten times “actual” earnings and affords a yield of around 5 per cent. 


By A. WESTON SMITH, Jr. 
Editoria Staff, THe Financia, WorxipD 





Regardless of merger potentialities, 
however, Drug, Inc., affords interesting 
possibilities on the basis of its present 
alignment. The acquisitions of the past 
year are gradually being assimilated and 
present effort is being directed to the 
proper coordination of the three most 
recent additions, Owl Drug Stores, House- 
hold Products and Vick Chemical. Each 
of these companies were acquired through 
an exchange of stock; 65,000 shares of 
Drug, Inc., bought control of Owl Drug 
stores, 410,715 shares were exchanged for 
Household Products and 456,000 shares 
secured Vick Chemical. As a result, the 
2,678,713 shares of no par common 
stock which Drug, Inc., had outstanding 
at the close of 1929 has been increased to 
3,610,428 shares. While Drug has no 


funded debt or preferred stock ahead of 

common, its subsidiaries have notes and 

real estate mortgages of $43,899,418. 
(Please turn to page 28) 
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URTHER reductions in 
Pinarket interest rates and other 

indications of the increasing ease 
in the money market found some reflec- 
tin in bond prices last week, with 
Governments and other gilt edged issues 
showing a firmer undertone. Two large 
discount houses purchased $60,000,000 
of the $100,000,000 offering of Treasury 
Bills, reoffering them to the public on a 
2.35 per cent yield basis, which compares 
with the 2.3714 per cent basis at which 
short term bankers acceptances are cur- 
rently offered. These indices show the 
extraordinary ease of the current money 
market, which is not likely to be broken 
by heavy commercial or stock market 
demands in the near future. Very 
favorable fundamentals for the bond 
market will doubtless continue well after 


open 


Edited by GEORGE H. DIMON 


Loan, which is expected in the near 
future. The German loan will probably 
be followed by substantial amounts of 
other long term foreign loans, assuming a 
favorable reception for the former, which 
is now virtually assured. A substantial 
amount of short term credits has been 
extended to foreign governments by 
American banking houses, most of which 
will later be converted into long term 
loans with public distribution. Partici- 
pations in some of the short term credits 
have been offered to the public, and 
have gone very well, as they offer very 
high yields in comparison with the ex- 
tremely low rates prevailing in our 
domestic money markets, and the de- 
mand for short term investments is 
heavy. Two participations were offered 
last week, $6,000,000 Province of Cor- 


5l%s, and $4,000,000 Province of Santa 
Fe (Argentine Republic) 9-months 6s. 
The heaviest piece of financing through 
stockholders’ rights in recent months 
was announced last week by Henry L. 
Doherty & Company. Holders of Cities 
Service Company common stock of 
record May 29, 1930, are being given 
rights to subscribe to a new issue of 
convertible debenture 5s, due 1950, to a 
total principal amount of about $120,- 
000,000. Stockholders may subscribe to 
the new bonds at par in the ratio of 
$100 principal amount for each 25 shares 
of stock owned, or $4 principal amount 
for each share. The rights must be 
exercised and the debentures paid for on 
or before June 16. Between December 
1, 1930, and June 1, 1931, the debentures 
will be convertible into Cities Service 




















the offering of the German. Annuities doba (Argentine Republic) 6-months (Please turn to page 28) 

NEW BOND OFFERINGS FOR THE WEEK 

(New offerings aggregating less 

than $1,000,000 are not included) Amount Interest Price Yield 

Name of Issue Offered Date or Basis % 
Allegheny County Pa..............0.0eeeeeeee NR i ees evened 1930-60..... $9,050,000 { Bory } un” *—aleee 
Ni 0 a No 1 dig na. 0 <0 ss 3. o.otehe seem COBVOCDs GAS. 6c 66 es oi iy 2 A ian 120,000,000 J.& D. 100 5.00 
Cordoba, Prov. of (Argentine)... 0... DBs ccc ee cee reer ecrcces BOO. 5-5 e078 6,000,000 N. 100 5.50 
SEY 8, OF 8 See reer ME ANG OBS. 5 cons 5:0 ose 1930-35..... 1,400,000 M.&N. 100 5.00 
SUG PEPOMETOCOOTO. . 656s eek cee sok cee erences CORV COU: OB. <i...)6:0:00652 hs Lb ee 3,000,000 M.&N. 99 6.10 
AS ee ea ee Pee err RN ae er eae BORD © Sacer 6,000,000 J. & BD. 99 % 5.55 
Seee PUOUEMOFM DWH. CO 6. 6 ois cs cece eee eee esis gen. mtge.4 4s ‘“‘E”’....... NEO cmd 20,000,000 J.& J. 97 4.65 
I oy iy sate ip ei va twile'-s)0r'p 374 ath 0s: ai olebe sis MEETS puch ahe cakn tse ok corns tek seialoyene Caras 1,000,000 JI.&J. SG, wows 
MMPOG MEN URGGNCCOEE. oo oi5ié sles eee esse ene cs RGR URI ooo cya ed: diel ty' BOs | oe was 1,000,000 M.&N. 100 6.00 
National Power & Light Co................-.;; Ce ook 5 Seo icias 6 nts PN oe ees 15,000,000 M.&N. 91 5.50 
Philadelphia, Pa., City of.....................-School dist. 4 4s........... 1942-56..... 1,000,000 M.&N. ewe’ 4.05 
eee ee Sa Oe ere ONS REE RES SERS EN 1930-60..... Lf 4. ae paents 3.50-4.05 
Santa Fe, Prov. of (Argentine)................. Pe heat olan diw Shed 8 ee oo Ls 4,000,000 D.&M. 100 6.00 
rt Re occ cig a siecle 0. «3 ts mOre OOM GEG. 2 iia curs cuss os OOM Ree sea 1,000,000 .M.&N. 100 6.00 
Southern Natural Gas Corp..............---++: COMV CGNs GBs. .6 ose. te ioe Lt, ee 11,500,000 A.& O. 97 6.33 
Southern New England Telephone Co.......... OS ae ie a Re ee ere Leer 10,000,000 J.& D. 102% 4.85 
NR NRE MORE OE. 2c oo 0 5 5 oe a one she 6 50's) 5 dine MOS Onlloic 6 Sie adie Sele eee o ye ee 1931-50..... 13,396,000 A.& O. ey 4.00-4.85 
NI GUE A os icc no nt o.clot cls. cis 0s 00's 6 wM BOS Ciara alee © ol mies ins o0/e ee | ee 3,333,000 M.&N 101.95 4.87 
\ 

BONDS CALLED THIS WEEK 

(Except in cases of entire issues called amounts 

called for less than $10,000 are not included) Call ate 

Name of Issue - Amount Price Payable 

Se Re oe aa es. oa, scwisisyecwyee POG? 5 ca% $25,000 100 June 1, 1930 
SENNMGL MRMMCGIR GE... 5 5.5 csc oss cess ees es eee a kd gain aee ete eat (CS ee Entire 115 June 1, 1930 
Computing-Tabulating-Recording Co......... OR caine sree Sine See | ee 89,600 105 July 1, 1930 
ts iso aks rates? «3's 0 6:0 /0 Ue oss oo ese s eominiscenanie i eee Entire 103 Aug. 15, 1930 
Home Telephone Co. of Covina, Calif.......... ee A eC rr Lae Entire 105 June 1, 1930 
OS ee Oe eee eee Cn ESE oe ne ee i 10,600 101 June 15, 1930 
Memphis Natural Gas Co............-.--0+05 Oo Ee earn sarees: CL aa Entire 103 June 27, 1930 
Minnesota Northern Power Co..............-: ee ee ae ee Entire 101 June 1, 1930 
EEE EE  e eta.s ehaisine iss a simile a a Reeser ores i ee 700,000 105 July 1, 1930 
Princeton Light, Heat & Power Co............- FSP TOL OR. soko ces es ews SO si 10,000 105 Aug. 1, 1930 
AA OS a re ee eer ee 132,000 102 July 1, 1930 
MC WORE HCTIRCEIMEISO, 6 ot. ce ncs oc ole cs ose qe NEED. Sg sch emit e ey (ae Geae Entire 103 July 1, 1930 
Wellston Iron Furnace Co................-++5: CS das SRE emer ee gall Sean 10,000 100 June 1, 1930 

— 

Nore: Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
Socata crs aia 
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These reviews were written immediately preceding closing time of this issue 


The ratings “A,” “B,” “C,” “D,” used in this department, are taken from Tae Financtat Worp’s Appraisal of Listed Stocks 








American Car & Foundry4 “C” 


Reduction of dividend on American Loco- 
motive common stock means a reduction 
of about 40 cents a share in income of 
American Car & Foundry, which is re- 
ported to hold approximately 60,000 


shares of Locomotive’s common stock . 


purchased at prices around $60 a share. 
Net income for fiscal year ended April 30, 
1930, is understood to have been around 
$5 a share on common stock, which would 
fall short of dividerid requirements by $1 
ashare. Present intention is to continue 
payments at the current rate in expecta- 
tion of a revival in business in the fall. 
Should this not materialize, action similar 
to that taken by directors of American 
Locomotive is indicated. 


American Hawaiian S.S. 4 “B” 


Negotiations between officials of this 
company and the Dollar Steamship Com- 
pany, Ltd., two of the largest shipping 
companies under the American flag, with 
a@ view to merger of these concerns, have 
been definitely terminated. Certain di- 
rectors of the two companies, as indi- 
viduals, have endeavored to find a basis 
of consolidation which they could recom- 
mend to their respective stockholders, but 
no plan acceptable to both interests 
could be evolved, as the widespread 
interests of both concerns would make a 
merger exceedingly difficult. 


American Tobacco 4 “_” 


Company’s sales of Lucky Strike are 
reported to have increased 262,000,000 
over same month last year. March sales 
of the same brand were up 436,000,000 
over March, 1929, figures, and for the 
first four months of this year sales are 
understood to have increased 1,826,000,- 
000 over same period of last year. 


American Woolen 4 “p” 


While wool prices are up about 5 per cent 
from their extreme lows of the year, this 
slight rally falls far short of-offsetting the 
fact that prices declined continuously 
during the first five months of 1930. 
Shrinkage of inventory values, over which 
American Woolen has no control, will 
most certainly wipe out any operating 
profits which the company might have 
shown for the first half of the year. 


Celotex 4 7 


Report of company for the six months 
ended April 30, last, shows net income of 
$227,995 after charges, equal after pre- 
ferred dividend requirements to 19 cents 
a share on 221,208 shares outstanding. 
Earnings in the corresponding pcriod of 
previous fiscal year amounted to $370,338, 
or $1.03 a share based on 178,033 shares. 
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Company apparently operated at a loss 
in the quarter ended January 31, last, 
in that for the quarter ended April 30, 
1930, earnings amounted to $467,229 
after all charges, equivalent, after pre- 
ferred dividends, to $1.69 a share based 
on 221,208 shares as compared with 
$416,000, or $1.81 a share based on 178,- 
033 shares in like period of previous 
fiscal year. Net sales for the six months 
ended April 30 amounted to $4,514,495 
compared with $4,534,085 in the same 
period of the previous year, a decline of 
.04 per cent. Operating profit, on the 
other hand, declined approximately 86 
per cent, indicating a substantially lower 
profit margin. Company has filed an 
answer to the receivership bill filed by an 
alleged stockholder and has denied all 
allegations. Petition for the appoint- 
ment of a temporary receiver was recently 
dismissed and company is seeking early 
hearing to have petition for permanent 
receiver dismissed. 


Checker Cab 4 = 


An independent manufacturer of taxi- 
cabs, company’s future prospects are 
somewhat beclouded by the increased 
competition growing out of the entry into 
the taxicab field of Ford, General Motors 
and Chrysler. For the quarter ended 
March 31, 1930, Checker reported per 
share earnings of $1.05 which compare 
with $4.78 in the corresponding period 
of last year. While company officials 
report that the market for its products is 
being considerably widened it is doubtful 
if any expansion of present buying levels 
will be enjoyed. It appears that the de- 
gree of risk in this situation outweighs 
profit possibilities and maintenance of a 
position in the company’s stock does not 
seem warranted. 


Chrysler 4 »_” 
Company has placed on display in New 
York its new Dodge taxi-cab, which is 
in line with current reports that the ‘‘ Big 
Three” of the motor industry are going 
to concentrate on securing the New York 
taxicab market. It is said that the new 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


25% Sound Bonds 

25 Investment Preferred Stocks 
25 Sound Common Stocks 

25 Speculative Securities 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 
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Dodge cab will sell at $1,787 delivered in 
New York, with a down payment of 
$390. Deliveries are expected to begin 
within two weeks. 





Columbian Carbon 4 “py 


Lower prices and smaller carbon black 
sales have adversely affected this com- 
pany’s income in recent months, as shown 
by the report for the first quarter, show- 
ing earnings of $1.62 per share which 
compares with $2.32 per share in the 
first quarter of 1929. Increasing reve- 
nues from natural gas sales have offset 
losses in the carbon black division to 
some extent. 


Coty A “RB” 


The lower rate of earnings which became 
evident in reports covering Coty’s opera- 
tions in the last quarter of 1929 was con- 
tinued in the first three months of 1930. 
Net for that quarter amounted to 72 
cents a share, against 88 cents per share 
reported for the first quarter of 1929. 


duPont de Nemours 4 A” 


Further capital outlays in connection 
with duPont’s expansion plan have led to 
an offering of rights to common stock- 
holders of record June 5, 1930. One 
share of new stock may be purchased at 
$80 for each thirty shares held. The 
rights were quoted 14-11% in early 
trading. 


Electric Storage Battery4 “B” 


Company does not issue interim earnings 
statements but business so far in the 
current year has been better than in the 
corresponding period of 1929, according 
to official reports. During January and 
February, which are normally the dullest 
months of the year in the company’s 
business, earnings were at a rate in excess 
of the current $5 dividend requirement. 
Electric Storage Battery has declared the 
regular quarterly dividend of $1.25 
on the common and $1.25 on the preferred 
stock both payable July 1, to stock of 
record June 7. 


Evans Auto Loading 4 “¢” 


Company’s poor earnings for the first 
quarter of the year together with the 
fact that current automobile production 
is materially below last year’s levels sug 
gests that half-year earnings will hardly 
cover dividend requirements. It is prob- 
able that present $2.50 annual rate 
be reduced in June rather than omit 
entirely. 


General Cigar 4 “A” 


Company’s May business is understood 
to be running at a better rate than thal 
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of April, but it is still behind levels of 
last. year. Net earnings for the second 
quarter are expected to be 25 per cent to 
30 per cent below results for same period 
of 1929, which would indicate that on the 
pasis of present capitalization about $2.70 

share will be shown as against $4.03 
on a smaller number of shares in the first 
half of last year. 


Gotk A “— 
Directors voted to omit the dividend due 
at this time and gave as their explanation 
that such action was warranted in view_of 
the unsettlement in the hosiery industry. 
The move was to be expected in view of 
the fact that earnings for the past three 
years have shown a downward trend. 


Holland Furnace 4 “BR” 


Company has stepped up production at 
two of its plants from a four-day week 
to a five-day week schedule. Furnace 
production per day is now 187 units as 
compared with capacity of 250, and does 
not take into consideration the manufac- 
ture of accessory products. For the first 
quarter of the current year production 
totaled 11,443 furnaces in contrast with 
11,177 for the same period last year. 
Dollar volume is expected to be larger in 
1930 in view of the fact that more ex- 
pensive units are being manufactured. 
April sales this year were $1,355,901 as 
compared with $1,227,403 in the same 
month last year. Meanwhile earnings for 
April are reported to have been 15 per 
cent larger than those reported in 1929. 


Int. Printing Ink 4 “— 


Committee in charge of the plans for the 
formation of a new company to acquire 
International Printing Ink and the chemi- 
cal and dye stuffs division of Newport 
Company announced that certificates of 
deposit for International Printing Ink 
have been listed on the New York Stock 
Exchange. The consolidated corpora- 
tion’s assets exceed $25,000,000 and net 
earnings, available for dividends, of the 
properties to be combined totaled 
$3,500,000 in 1929. Economies resulting 
from the reorganization are expected to 


effect an annual saving of approximately 
$1,000,000. 


International Salt 4 “4° 


Company has increased the quarterly 
dividend rate from $1.50 to $2 and plans 
to change the par value of the common 
stock from $100 to no par, issuing rights 
for the purchase of new stock at $35 per 
share on the basis of one for each three 
shares held. Proceeds from the sale of 
this stock will be used to finance physical 
Properties, business and contracts of the 
Sterling Salt Company which was re- 
cently acquired. 


Karstadt, Rudolf 4 —_— 


This company recently declared a divi- 
dend of 12 per cent for 1929 on a cap- 
italization of ‘'RM80,000,000 common 
as compared with 1214 per cent 

on RM55,000,000 outstanding in 1928. 
or some time there were rumors of a 
sharper reduction in the dividend to be 
Paid inasmuch as certain directors were 
in favor of such action in view of the large 
tapital expense during the last year, 
Which caused an increase in the com- 
Pany’s bank indebtedness. 
ey were outvoted on account of the 
800d earnings of the company and satis- 
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However, 






HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange of the 1929-30 
period. 


DATE, 1930 HIGHS LOWS 
May 15....... 6 7 
May 16....... 10 10 
> re 11 6 
May 19....... 10 10 
> ae 3 19 
May 2l....... 9 6 








factory prospects for the coming year. 
Company recently formed a new sub- 
sidiary to establish a chain of so called 
unified price branches in the Scandi- 
navian countries. This branch of the 
Rudolph Karstadt business has proven 
very successful in France as well as in 
Germany. 


Liquid Carbonic 4 “B” 
This company, which is the largest manu- 
facturer and distributor of carbonic gas 
and soda fountains, is now entering its 
season of most profitable business. 
Liquid Carbonic is said to have enjoyed 
larger earnings in the current quarter, 
which began April, than it did in the same 
period last year, and indications are that 
between $6 and $7 per share will be re- 
ported for the fiscal year to end Septem- 
ber 30 next. 


Montgomery Ward 4 be 


Current operations are understood to be 
returning a larger profit margin than was 
realized in recent months. Expansion 
plans have been slowed down materially 
and company is getting into a position 
to derive more satisfactory results from 


its new units. Important managerial 
problems have been solved, and 1930 
earnings are expected to cover dividend 
requirements. Present dividend rate 
should be maintained and shares at cur- 
rent levels appear to have fairly attractive 
long pull speculative possibilities. 


Mo.-Kans.-Texas 4 —_ 


First dividend ever to be paid on road’s 
common stock was declared last week; 
initial payment is to be $1 per share. 
Over the past six years Katy has shown 
common share earnings in excess of $4 
in each year, and inauguration of pay- 
ments this year had been widely rumored. 


National Biscuit 4 —_ 


Pacific Coast Biscuit last year earned 
$525,322, or over $3.75 per share on the 
140,000 shares of National Biscuit com- 
mon which the latter is offering for the 
company. This is 14 per cent better 
than National Biscuit’s own per share 
earnings in 1929, and would appear to 
indicate that the leader in this industry 
is not paying too much for its expansion. 


National Cash Register 4 “Ar 


Current sales of company are reported 
to be showing considerable improvement, 
although below those of May last year. 
Operations thus far in the second quarter 
indicate profits of around $1,300,000, or 
80 cents a share on the combined class 
A and B shares. On this basis profits 
for the six months directly applicable to 
class A would amount to $1.85 a share, 
sufficient to cover dividend requirements 
on this issue by a satisfactory margin. 
Results for the full year should be suffi- 
cient to assure continued payments of 
regular $3 a share dividend, but unless 
business improves considerably more than 
at present indicated, the extra dividend 
of $1 a share paid on December 31, last, 
may be omitted this year. 


Philip Morris Tob. 4 = 

Company reported net income of $426,- 

433 for the fiscal year ended March 31, 

1930, equivalent to $1.02 per share of 
(Please turn to page 30) 








RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 
bring their Financtau WorxLD Appraisal ratings up to date. Reasons for changes 


are also given. 


Air Way Electric......... B to C 


COMMON 


Smaller dividend coverage. 


Chicago Pneumatic Tool... BtoC Earnings decline. 

Evans Auto Loading...... BtoC Small dividend coverage. 

I Sos hig ale a 56 lado ee BtoC_ Poor dividend coverage. 

Myers & Bros........... AtoB_ Poorer earnings. 

Eo ke Soe Sows hae < BtoC Poor dividend coverage. 

N°, 5. esa sae ness BtoC Poor dividend coverage. 

Pennick & Ford.......... Bto A Good dividend coverage. 

Remington Rand......... CtoB Good earnings gains. 

Republic Steel........... AtoB Earnings decline. 

oso ww 8 ks BtoC Earnings decline. . 

ee | eer ee BtoC Narrow margin over dividend. 

Yale & Towne........... Bto C_ Poor dividend coverage. 
PREFERRED 

pO ee AtoB Earnings decline. 

RN css eich wiaintaee s AtoB Earnings decline; uncertain outlook. 

| rrr AtoB Earnings decline. 

er BtoC Earnings decline. 

National Bellas Hess ..... BtoC_ Sales decline continues. 

Willys Overland.......... BtoC Earnings outlook uncertain. 
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A New American Banking Era ; 





GrorceE F. Ranp 


4 4 4 Although the banking business of this country was 
established upon the principle of individual unit banking and 
continued along these lines for many years, a trend toward 
“multiple unit” banking has been gathering strength in the 
past decade and there are now unmistakable signs that Ameri- 
can banking is undergoing revolutionary changes; 


4 4 4 Where state laws permit, state wide branch banking 
exists; branch banking has had a rapid development in the 
urban centers; and holding companies, controlling in some 
instances more than a hundred banks, have recently appeared; 





4 4 4 While no drastic change in banking legislation is to be BE. W. Dacrzr 
rhaaeepsnnen expected for several years, new bank-holding companies are Preside 
Marine Midland P' ° J en nays : 8 . 1p ‘ Northwest 
Corporation springing up and established groups are increasing in size. Bancorporation 


ECENT figures published by the 
R Federal Reserve Board show that, 
at the end of the past year, the 
banks of the country were operating 
3,547 branch offices in 29 states and the 
District of Columbia, 1,286 in the 9 
states and the District of Columbia which 
permit state wide branch banking, 2,207 
in the 12 states which restrict the estab- 
lishment of branches to the home city of 
the parent bank or adjacent territory, 
and 54 in 8 states in which the further 
extension of branch banking is prohibited 
by state law. At the same time, 2,103 
of the 28,177 banking offices in operation 
in the United States, were operating in 
the so-called ‘‘chains’’ or group systems; 
and while 21,824 of the total were unit 
banks having no branches and operating 
independently of group systems, the re- 
maining number, i. e. those banks or 
branches connected with either branch or 
group banking systems, accounted fur 
approximately one-half of the loans and 
investments of all banks in the country. 


Cities Service 
Company 


Common stockholders of Cities 
Service Company of record on 
May 29, 1930 will receive Rights 
to purchase at par a new issue of 
the Company’s 5% Convertible 
Gold Debentures due 1950, at the 
rate of $100 principal amount of 
Debentures for each 25 shares of 
Common Stock then held. Payment 
for these Debentures must be 
made on or before June 16, 1930, 


on which day the Rights expire. 


If desired, we will enter sub- 
scriptions, or supply details of the 
offering, including a circular de- 
scriptive of the Company and of 
these Debentures, 


Harris, Forbes & Co 


Pine St., cor. William 
NEW YORK 
Uptown Office 








By GEORGE H. DIMON 
Editorial Staff, Tae FinancraL WoRLD 


From these rather startling figures it is 
evident that branch and group banking 
in one form or another has become 
very important in the American banking 
world. The American banking system 
long differed from the forms prevalent in 
the rest of the world in that its funda- 
mental principle was the maintenance of 
the independent unit bank, whereas, in 
almost all other countries, branch or 
‘‘multiple unit’? banking has been the 
rule. However, in more recent years, 
the trend has been very clearly in the 
direction of multiple unit systems in this 
country. This tendency has been gen- 
erally explained on the theory that it is 
a complement of the trend toward 
consolidation among non-financial organi- 
zations, necessitating larger and stronger 
banks to care for the needs of the huge 
corporations which have arisen in the 
railroad, public utility, and industrial 
fields. Other factors enter; at all events, 
whatever the fundamental causes, the 
growing force of the movement is not to 
be denied. 

The growth of multiple unit banking in 
this country, whose banking legislation, 











A. P. GIANNINI 
Father of American Chain Banking 











both Federal and in the majority of the 
states, was designed to cover a purely 
unit banking system, has raised a number 
of problems in governmental regulation 
which are far from being solved. The 
McFadden Act, which became effective in 
February, 1927, permitted national banks 
to establish branches within the limits of 
the city in which they are located, and 
also contained certain provisions which 
allowed state banks which had already 
established state wide branch banking 
systems to take out national charters. 
The latter development had been most 
marked in California, and the predecessor 
of the present Bank of Italy National 
Trust & Savings Association, the largest 
of the Giannini banks, and which now has 
292 branches in various parts of Cali- 
fornia, was enabled to take out a national 
charter. State wide branch banking has 
(Please turn to page 22) 











Our May 
Investment Review 


summarizes the Stock and 
Bond Markets and analyzes 
the following stocks: 


Childs Co. 
Mathieson Alkali 
Pacific Gas & Electric 
Warner Bros. Pictures 


A copy will be sent on request. 


HORNBLOWER 
& WEEKS 


Established 1888 


42 Broadway 
731 Fifth Avenue 
NEW YORE DETROIT 
BOSTON PROVIDENCS 
CHICAGO PORTLAND, MB. 
CLEVELAND PITTSBURGH 
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stock trading 
which has been in 
vogue ever since 
transactions on the 
Stock Exchange at- 
tained considerable 
proportion but so 
far as the general 
public is concerned, 
they are little under- 
stood. 





puts and calls constitute privileges 
or contracts entitling the purchaser 
thereof to exercise at a stated price the call, 
(the buying order) or put (the selling 
order) on a definite number of shares of 
a stock. These contracts are sold for 
various periods of time. 


ps HIS day Russell Sage was one of the 

largest vendors of puts and calls and a 
great part of his large fortune was ac- 
quired through such transactions. 


THEY are considered a form of hedg- 

ing. A buyer of a stock may wish to 
limit his risk. He will sell a put, good for 
acertain period of time so that he will 
not lose more than a specified amount if 
the market should decline. In the same 
manner calls are used to protect short 
sales, 


FoR these privileges a small sum of 

money is demanded. However, they 
are a difficult method of trading, for the 
prices at which they are usually placed, 
create a spread that is infrequently 
reached in the period for which these 
contracts cover. 


F THE time for the exercise of these 

privileges expires without their being 
used because prices at which they can be 
exercised to advantage have not been 
touched, then the purchaser loses his 
entire investment in them. That is what 
makes them of little attraction to the 
general public. 


THE great trick is to buy them with 

not too great a spread between the 
current quoted price and the stipulated 
quotation at which they can be exercised 
at a profit. The put and call dealers are 
keen judges of price movements, and the 
spreads which they quote usually allow 
little room for profit to the purchaser, 
even though this appears to be a cheap 
form of trading. 


For the public, which congenially is 

not bearish in inclination, puts are the 
more unsatisfactory. Few know the 
technique of short selling. A call on a 
stock attracts them more, especially the 
small trader, who feels he can not assume 
With safety to his personal fortune the 

risk attending marginal trading. 
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UTS and ealls © 
are a form of 





ITH equal advantage and without 

involving himself in a very limited 
time period the expiration of which nul- 
tifies the value of his call, that type of 
trader could buy the warrants which some 
or our corporations have outstanding. 


HESE warrants are similar in char- 
acter to calls. They confer upon 
their owners the right to subscribe to the 
corporation’s stock at a stipulated figure. 


AS: FOR example, the X company 

may have issued warrants conferring 
upon the holder the privilege to purchase 
its stock at $30 a share. The stock may 
be selling around $20 and the warrants 
around $2. 


HENEVER the stock sold above 

$32 per share it would become ad- 
vantageous to the holder of the warrants 
to exercise his privilege to purchase the 
shares. The greatest advantage of the 
majority of stock purchase warrants over 
calls is the fact that the former usually 
have much the longer life. 


THE purehaser of puts or calls is at 

best a short swing speculator. Stock 
warrants have largely replaced calls in 
recent years because of their better terms 
to the investing public. 


Vv 
1930 FREIGHT TRAFFIC 


PRESENTING the results of a study 

of car loadings and traffic forecasts 
over the past five years, a recent issue of 
Railway Age carries the conclusion that’ 
it is entirely possible to forecast future 
volume of railway traffic. Adjusted for 
trend and seasonal variation, car load- 
ings in April reached 90 per cent of nor- 
mal, with indications that the 1930 trend 
will be upward from that point forward 
and registering only 2 per cent below 
normal in December of this year. Trans- 
lated into car loading figures, this would 
mean total 1930 traffic of 50,254,000 
ears. Total loadings for last year reached 
the all time high record of 52,790,000 
cars, so that estimated 1930 traffic is but 
5 per cent below 1929 actual results and 
only 2% per cent under that of 1928, 
which was a more normal business year 
than was 1929. 











Vv 
RAILROAD RESULTS 


ACCORDING to statistics compiled 

by the Bureau of Railway Economics, 
Class I railroads had a net railway 
operating income of $176,253,624 in the 
first three months of 1930, which was at 
the annual rate of return of 3.56 per cent 
on their property investment and. $83,- 
070,159 below the total of the correspond- 
ing period of 1929. Gross operating 
revenues for the quarter declined 10.1 
per cent as compared with the same period 
of last year, whereas operating expenses 
declined 5.4 per cent. The smaller de- 
cline in the latter was in many cases due 
to continued high maintenance charges. 
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100 Share or 
Odd Lots 


If you desire to trade in odd 
lots of stock upon a marginal 
basis, please ask us to send a 
copy of our requirements on 
odd lot trading. 


Consult our Statistical De- 
partment freely on investment 
matters. We shall be glad on 
request to analyze your pres- 
ent holdings. 


Ask for booklet ‘Trading Methods”’ 
and our current Market Letter 


Write Dept. K-15 


(isHoLm & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange, 
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Thosseil’s Products 
are in demand 


There is scarcely an industry or 
a home which does not use one 
or more asbestos products. In- 
creasing traffic congestion with 
resulting wear on brakes has 
created a heavy demand for 
replacement of brake linings. 


- Tuermoww Company 
Common Stock 


is traded on the 


New York Stock Exchange 


We shall be pleased to give more 
complete information on request. 


SCHLUTER & CO. 


Incorporated 


120 So. La Salle St. 
CHICAGO 


111 Broadway 
NEW YORK 
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“American Shares” of Foreigners 









4 4 4 The practice of flotation of foreign bond issues in the Ameri. 
can security markets has been supplemented within comparatively 
recent times by the listing of junior issues of foreign corporations on 


the New York markets; 


4 4 4 The technical details of issuing “American Shares” againgt 
deposits of original shares, payments of cash and stock dividends, 
exercising of rights and voting prerogatives of these American 
certificates are explained in the following article. 


By ANDREW A. 


Editorial Staff, Tue 











XCLUDING inter - governmental 

debts, which amount to approxi- 
mately 10 billion dollars, American in- 
vestments in foreign securities at the 
end of 1929 reached the tremendous 
amount of over 16.6 billion dollars as 
compared with 2.6 billions in 1914. 
Until recent years these securities were 
offered quite exclusively in the customary 
form of bonds of foreign governments 
and political subdivisions. They were 
followed by bonds of industrial corpora- 
tions, most of which offered a specu- 
lative feature through conversion privilege 
or stock warrants attached. Such securi- 
ties have proven profitable for the 
American investor and have prepared the 
way for foreign corporations recently to 


introduce with success their junior 
securities on the New York Stock 
Exchange. 








ORIGIN OF ‘‘AMERICAN SUARES’”’ 





The initiative in the introduction of 
such ‘‘Ameriean Shares”’ is taken either 
by the corporation itself or by a forcign 
financial institution or still more fre- 
quently by an American investment 
house or bank. In order to illustrate the 
procedure it appears advisable to trace 
such a transaction through. Assume 
an investment house in London finds the 
situation of a certain company attractive 
enough to warrant the introduction of 
its shares on one of the New York markets, 
let us say the New York Curb Exchange, 
as most of the foreign stocks are listed 
there. After having secured the consent 
of the foreign company—which, however, 
is not necessary—the London firm de- 
posits with the London branch of say 
the Guaranty Trust Company, English 
shares of the company whose stock is 
to be listed. Against these shares the 
New York house then issues ‘‘ American 
Shares” in form of registered certificates 
which are sold in the market. Applica- 
tion for the listing of these shares usually 
is made by the London depositor and 
only in rare eases by the American house 
on behalf of the foreign bankers to the 
issue. The New York depository acts 
merely under the terms of the deposit 
agreement, which contains all the stipula- 
tions regulating additional deposits, ex- 
change of ‘‘American Shares” against 
original shares, payments of dividends in 
form of cash or stock dividends, the 
exercising of the voting power, the 
handling of issued rights and the fees 
the depository will charge for such 
transactions. 

With a few exceptions, shares traded 
on the European exchanges are bearer 





certificates accompanied by coupons for 






BOCK, Ph.D. 
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all dividends unpaid and talons which are 
exchangeable for new coupon sheets when 
the old ones are used up. As American 
investors are not used to this form of 
shares there has been devised a wuy of 
issuing, instead, the American registered 
or nominative certificates, which also 
makes the payment of dividends less 
complicated. The holder of a European 
bearer share, after the declaration of a 
dividend by his company, clips the 
coupon and hands it over to its bank for 
collection. If he maintains a security ac- 
count with a bank, this institution, of 
course, performs the function for him 
and credits the proceeds of the coupons 
to his current account. In the above 
mentioned case the Guaranty Trust 
Company’s London branch would cash 
the coupons of all the shares of the 
company held in deposit for the New 
York parent house and credit New York 
by cable for the amount collected, where- 
upon the New York head office mails 
dollar checks to the holders of the 
‘American Shares’? computed at the 
prevailing rate of exchange less a nominal 
fee for service rendered. This fee, how- 
ever, is considerably less than it would 
be were the American investor to clip his 
coupon himself in the case he owned 
original shares of the English company 
and had to turn over the coupons to his 
bank for collection. 








VOTING RIGHTS 





In case of disbursements other than 
cash, the question is usually left to the 
discretion of the depository who, with the 
written approval of the depositor, de 
termines in which form they should be 
passed on to the American share holder. 
A general practice has become established 
to sell such rights and stock dividends 
and to distribute the proceeds pro rata 
to the registered owners of ‘American 
Shares.” The voting right of the original 
share is transferred to the Americad 
certificate issued against it, but very 
few holders would ever take advantage 
of this privilege. In most cases the 
American depositary asks the certificate 
holders for voting instruction and if 20 
positive answer is received the Europeal 
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also The Annual Report of American Commonwealths Power 
= Corporation and its five major subsidiary companies reflects 
a the extent of its operations as one of the major public 
i utility systems of the country. 

y ac- ‘ 7 » . | ae + 
of The development of gas and electric generating and distri- 
be bution facilities has continued throughout the year at an 
bove unprecedented rate, in response to a steadily increasing 
a demand for gas and electricity for domestic and industrial 
Bs purposes in the areas served. 

NeW 
= The acquisition of additional utility properties, conserva- 
nails tively financed, has added to the diversity of services and 
i the stability of earnings which make for strength in the 
ninal investment of securities of this System, now serving a 
how- Y 8 
oll population estimated at over 2,600,000 in 383 communities. 
p his ° 
wned The expansion of the System has been made only after 
pany 


careful analysis and selection of properties with a view to 
operating in territories offering potential opportunities for 
growth, both as regards population and industry. 
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120 Broadway—New York 
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MSCLAVE & Co. 
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New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange (Associate) 


67 Exchange Place 
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You can share in the 


$500,000,000 


net profits of the 
Standard Oil Companies 


through investment in 


ASSOCIATED STANDARD 
OILSTOCKS SHARES 


1. Security of $500,000,000 
2. Average return over 7% 
3. Instant Marketability 

4. Appreciation in value 


Write for circular “‘F” 


PWBaygxs 3 he 


115 Broadway 60 State Strect 
New York Established 1907 Boston 


depositor exercises the voting right for 
the deposited shares at its own discretion, 
as in such cases he is appointed the 
attorney-in-fact of the registered owners. 

Special arrangements are embodied in 
these depositary agreements in order to 
secure a close and free arbitrage across the 
Atlantic for such European securities 
listed in New York. Holders of ‘‘ Ameri- 
can Shares” may sell original shares on 
the European markets if prices there 


warrant such a transaction, and deliver | 


to the American depository their certif- 
icates against which the foreign branch 
of the latter releases the corresponding 
number of original shares for delivery. 
A similar transaction is, of course, feasible 
on the purchase side and vice versa. 

This form of foreign investments, 
through listing of European securities on 
the New York exchange, is bound to con- 
tinue and our markets are rapidly de- 
veloping a decidedly international aspect 
by sheer force of economic circumstances. 
There are already at the present time 
more than 100 foreign companies listed 
on the New York Curb Exchange in the 
form of American certificates and accord- 
ing to recent tabulations of this exchange 
the total capitalization of these companies 
aggregates over 7 billion dollars. 

From an investment point of view 
most of the foreign companies whose 
shares are listed on the New York 
markets are corporations of high standing 
with a long established and satisfactory 
record. The committees on listing on 
both the New York Curb Exchange and 
the New York Stock Exchange exercise 
all of the necessary precautions and 
discrimination before admitting such 
stocks to listing privileges. 
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INVESTING 
BY MAIL 


@ More than half our 
clients do their investing 
by mail. 


@ We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 


@ But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 
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RADIO PROSPECTS GOOD 


“TF RADIO may be considered a sig- 

nificant index of general industrial 
conditions, a speedy resumption of the 
normal pace of all business may be ex- 
pected,’’ said M. H. Aylesworth, president 
of the National Broadcasting Company, 
in a recent state- 
ment: 

“The National 
Broadcasting 
Company is doing 
more business to- 
day than a year or 
six months ago. 
New contracts re- 
newals and options 
for 1930 assure a 
continuance of sub- 
stantial increases 
in business during 

the year. 
M. H. Aylesworth “In 1920 ap- 
proximately 4- 
500,000 radio sets and 60,000,000 tubes 
were sold. Most of the receivers sold 
were of the high grade electrically oper- 
ated type. 

“The first three months of 1930 in- 
dicate that more than 5,000,000 sets will 
be sold this year, representing a substan- 
tial increase over last. At least 84,000,000 
tubes will be purchased, an increase of 
15,000,000 over 1929. 

“‘Rapid developments in radio broad- 
casting technique and competition be- 
tween sponsors of radio programs are 
creating increased demands -for modern 
radio receivers and speakers. 

“In so far as radio is concerned, pros- 
pects for 1930 are good.” 
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Investment Suggestion 
us Festion 





National | 
Power & Light 
Company 


5s, 2030, Series ‘‘B”’ 


To yield about 5.50% 


Mc DONNELL & (o, 


120 BROADWAY 
NEW YORK 


Members New York Stock Exchange 








San Francisco. 
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THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their - 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 
Members New York Stock Exchange 


42 Broadway New York 
































Established 1880 


James FE. Bennett 


STOCKS GRAIN 
BONDS & Co SUGAR 
COTTON e RUBBER 
MEMBERS 
New York Stock Exchange 


New York Cotton Exchange 
New York Produce Exchange 
New York Curb Market ‘‘Asso.” 
Chicago Stock Exchange 
St. Louis Stock Exchange 
Chicago Board of Trade 
Kansas City Board of Trade 
St. Louis Merchants Exchange 
ppemenpele Chamber of Com. 
Milwaukee Chamber of Commerce 
Winni Ps eg Grain 
N. Y. Coffee & Sugar 
New Orleans Cotton 








Winnipeg 
New York-PRIVATE WIRES-Californie 
New Orleans 


Sample Copy Bennett’s News on Stocks 
and Commodities sent on request. 





332 S. La Salle 
Chicago 


25 Beaver St. 
New York 
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COMMODITY PRICE PROSPECTS 


WPHERE are indications that the 
BE odity price situation is clear- 
ing up,” SAYS & recent bulletin published 
by the Investors Research Bureau, 
use, N. Y. ‘*The world wide weak- 
yess in & long list of commodities has 
heen one of the most distressing factors 
in the business picture. More recently a 
eater degree of stability has been in 
widence. The price problem in the 
copper industry has been largely solved. 
{general hardening in commodity prices 
would be considered a bullish factor. 
“Jn our opinion, recent happenings do 
not necessitate any change of policy on 
the part of the investor. It is probable 
that we are in a period of dormancy and 
inactivity which will try the patience of 
the average individual. However, such a 
development constitutes about the only 
satisfactory method of laying the ground- 
york for a period of rising prices later.” 
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OUTSTANDING OIL STOCK 


from page 7 
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tion is well nigh impregnable. At the 
dose of 1929 current assets totaled 
9271,705,128 as against current liabilities 
of only $39,571,187, leaving a net working 
capital of $232,133,941. Cash and mar- 
ketable securitics alone, amounted to over 
$77,000,000. Working capital was more 
than doubled over the previous year, 
due mainly to additional financing carried 
out in 1929, a large portion of which is 
available for further expansion. In addi- 
tion to the sale of 1,403,671 shares of 
common stock to stockholders at par $25, 
which brought in-$35,091,77 5 new capital, 
an issue of $100,000,000 5 per cent con- 
vertible debentures was marketed. These 
bonds are convertible into the common on 
the basis of par for debentures and $70 
per share for stock to October 1, 1930; 
$75 to October 1, 1931; $80 to October 1, 
1934, and increasing to maturity in 1944. 

This issue of bonds represents the only 
direct funded debt of the company. The 
only other obligation in this respect con- 
sists of subsidiary funded debt of about 
$18,000,000. Common capitalization con- 
sists of an authorized issue of 14,000,000 
shares of $25 par value of which there 
are’ outstanding 9,850,050 shares. Divi- 
dends have been paid continuously since 
the inception of the original company 
in 1902 and are currently on the basis 
of $3 per share annually, which represents 
a yield of 5.3 per cent on the current 
market price of 57. 

Texas Corporation, by reason of its 
far flung facilities, is strategically equipped 
to participate in the further growth of 
the basic petroleum industry. Its 
unique position in the industry, exper- 
lenced management, exceptional financial 
strength and record of zrowth entitle 
it to a high rating among industrial 
enterprises. Reasonably priced on the 


basis of earnings and affording a satis- 
factory yield, the common stock measures 
up fully to all the tests of a sound in- 
vestment: issue and can be regarded a3 
a attractive long term investment. 

















Union Pacific Railroad 


Analyzed in our latest Weexty Review 





Copy FW-158 on request 


PRINCE & WHITELY 


Established 1878 
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carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N. Y. Tel. Hitchcock 2100 
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300 N. Broadway _ St. Louis, Mo. 









































May 28, 1930 


IF YOU ARE INTERESTED IN 
CONVERTIBLE SECURITIES— 


Our new booklet describing 500 convertible issues, 
with market records, is now available to investors 


More and more, investors are turning their attention to bonds and 
preferred stocks enjoying Conversion, Participation, and Stock Pur- 
chase Privileges. Well selected securities of this type combine the 
advantages of sound investment with the opportunity to share in 
common stock profits. @ If you now hold Convertible issues, our 
booklet”Profit Sharing Securities” will refresh your memory regard- 
ing the conversion terms. If you are considering purchasing issues 
of this type, the booklet will aid you in making a selection. Simply 
send in coupon below. 


G.L. O2RSTROM & Co. 


INCORPORATED 
36 WALL STREET, NEW YORK @ BRANCHES IN TWENTY PRINCIPAL CITIES 








TEAR OUT AND MAIL 


G. L. OHRSTROM & CO., 36 Wall Street, New York 
Please send me copy of booklet “Profit Sharing Securities” 


Name. 





Addr 




































hold these stocks? 


HE outlook for the stocks listed below is 

discussed in our current Stock Market 
Bulletins, copies of which will be sent to you 
free of charge. 
If you hold or are interested in any of the 
following securities, our current Bulletins 
should prove of great value in the present un- 
certain period when the average investor sees 
many stocks making new highs, while others 
do nothing. 


The stocks discussed are: 


American&ForeignPower General Motors 

Allis Chalmers American Tobacco ‘‘B”’ 
Remington Rand Kraft Phenix Cheese 
National Biscuit National Dairy Products 


Radio Corp. Ford Motor of Canada 
Phillips Petroleum Columbia Gas & Electric 
Packard United Corporation 


Penick & Ford Du Pont 


Simply send your name and address and the 
above mentioned Bulletins will be sent to 
you without cost or obligation. Also an in- 
teresting book called “‘MAKING MONEY 
IN STOCKS.” Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 665, Chimes Bldg., Syracuse, N. Y. 




















The 18th Annual 


Public Utility Review of 
THE FINANCIAL WORLD 
will be published under date of 


June 11, 1930 
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BOND INTEREST 


With Utmost 
Safety of Principal 






































With their principal intact and 
still at work, the original Bond 
holders of CREDITSERVICE, Inc., 
a leading Industrial Banking In- 
stitution, for over 7 years have 
enjoyed income payments aggre- 
gating 434% Interest and 28% 
Profit Sharing. 


A Customer Market is maintained 
at purchase price of 100, less 2% 
brokerage after one year from 
purchase. 


Coupon brings full information. 


CREDIT SERVICE 
ASSOCIATES, Inc. 


Graybar Bidg., N. ¥., Lexington 2596 





NAME 
ADDRESS 
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commerce secretary says: 


ONTRACTS for new construction of 

all kinds let in the United States 
during April amounted to $483,000,000, 
according to a statement issued last week 
by Robert P. Lamont, secretary of the 
Department of Commerce. 

His statement 
fixed that total as 
the largest attained 
during any month 
since last August. 
It was somewhat 
below the total let 
during April last 
year, however. 

In view of these 
and other esti- 
mates bearing up- 
on business condi- 
tions which the 
Commerce Depart- 
ment has gath- 
ered, Secretary 
Lamont said he had formed the tenta- 
tive opinion that normal business activity 
would be attained in the near future. 

“If the showing of the charts main- 
tained by business observers is correct,” 
Mr. Lamont observed, ‘‘business opera- 
tions in the United States as they are 
variously expressed are about 6 per 
cent below what might be considered 
normal. 

‘**In 1921 at this time they were about 
20 per cent below normal and it took 
something like six months for them to 
recover, but we have not nearly so far to 
go now as the country had to go then to 
attain what we think of as normal 
business. ”’ 
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Robert P. Lamont 


motor export chief says: 


FOREIGN markets are vitally neces- 

sary to American prosperity, and any 
domestic policy which prevents or ham- 
pers our access to these markets is a direct 
menace to national prosperity, James 
D. Mooney, president of the General 
Motors Export Co. 
said in an attack 
upon the pending 
tariff bill, delivered 
before the West- 
ern Universities 
Club luncheon at 
the Railroad Club 
in New York City 
last week. 

Mooney en- 
dorsed the protest 
against the tariff 
submitted to 
President Hoover 
by 1,028 econo- 
mists, and said 
that, in addition to economists and legis- 
lators, always concerned over the tariff, 
manufacturers and workers now were 
necessarily interested, and on the low 
tariff side. 

‘‘For the great masses of population, 
not engaged directly in productive in- 
dustry, a higher tariff wall can mean 
nothing but what it has always meant, a 
higher cost of living,’’ Mooney said. 
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James D. Mooney 





“The farmer would lose in similar fashion, 

‘*‘When we come to the industrialist 
and what he stands to win or lose We 
encounter from the very outset a fag 
which, even from the standpoint of the 
protectionist theory, is sufficient to cop. 
demn the proposed legislation. 

‘‘Even if we ignore the possibility of 
producing at home every article we now 
import, and assume that it could be 
done, the total increase in our home 
production would be less than 4 per cent, 
For this paltry gain we would be com. 
pelled to imperil something which hag 
become imcomparably more valuable, 
namely, the foreign markets which our 
industries need in order to absorb their 
increasing output.” 

Citing the motor industry as a typical 
example of what the tariff would do to 
industry if foreign reprisals were effective, 
Mooney said that if all the foreign trade 
of the automotive industry—nearly 15 
per cent of the total business—were lost 
184,000 workers would be thrown out of 
employment, robbing 600,000 persons of 
their means of support. 

**Extend the proportion to all indus- 
tries,’’ he said, ‘‘and you will get an idea 
of the present state of the American 
worker in our foreign trade. No one need 
be reminded of what a shrinkage of 15 
per cent in the total volume of American 
business would mean. It would mean the 
difference between the highest national 
prosperity and the very extreme of in- 
dustrial depression.” 

Of course, Mooney went on, no act of 
Congress could entirely destroy America’s 
foreign trade. But ‘‘it is important that 
the American public should know how 
serious the injury may become and how 
grave the danger really is.” 
















































new york’s governor says; 


ECLARING that ‘‘we have not yet 
turned the corner toward greater 
employment in industrial activity,” Gov- 
ernor Roosevelt, of New York State, sent 
letters to the Mayors of cities of the 
State and to chairmen of the various 
boards of super- 
visors, urging them 
to begin work at 
once to improve 
the unemployment 
situation during 
the fall and winter. 
The Governor 
stated that in 
some cities suc- 
cessful relief meas- 
ures had been ap- 
plied and that in 
the next few 
months there 
would be further 
improvement, but 
not enough to restore normal employ- 
ment or to effect a return to stable bus 
ness. 
In his letter, made public recently, 
the Governor said: 
‘‘A recent inquiry made by me of 
public officials and chambers of col 
merce all over New York State, confer 





Franklin D. Roosevelt 
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e New Issue 
e 
$3,000,000 
=== " 
hin G IB C t 
ree enera ronze Vorporation 
Ose We , 
& fact Ten-Year 6% Convertible Gold Debentures 
be the Dated May 1, 1930 Due May 1, 1940 
Con- Cc Debentures in interchangeable denominations t inci i 
seed stiee al tis temmes ie tee Vek Can” behave, payable May 1 ee tseciet 4 Siete hoteniee tee eer ee ee oe 
ee not exceéding.2% per annum. Redeemable at the option of the Company in whole or in part on forty days’ notice at any time to and including 
lity of April 30, 1931 at 110 and accrued interest, thereafter to and including April 30, 1932, at 105 and accrued interest, thereafter to and including 
April 30, 1933 at 104 and accrued interest, thereafter to and including April 30, 1940 at 1% of 1% less each year and accrued interest. The Corporation 
ve now will refund upon proper application the following taxes Pennsylvania, Connecticut, California or Minnesota personal property taxes not in excess of 
ul 4 mills per annum, Maryland securities tax not in excess of 44% mills per annum, Michigan personal property tax not in excess of 5 mills per annum, 
d be or Massachusetts income tax not to exceed 6% per annum on the interest. 
home 
r cent, 
€ com. These Debentures will be convertible (subject to cash adjustment in lieu of fractional shares) into the Common Stock of the Corporation, at any time 
n (unless called for prior redemption) after July 1, 1930 to and including January 1, 1931, at $35.00 per share and thereafter to maturity, at $40.00 
has per share. If called for redemption, the conversion privilege will continue up to and including the tenth day prior to the date designated for redemp- 
luable, tion. The Indenture will contain provisions designed to protect the value of the conversion privilege, but stock dividends in the aggregate of eight 
ch our shares of common stock on each one hundred shares of common stock may be paid in any calendar year without affecting the conversion price. 
D their 
typical . The Common Stock is listed on the New York Stock Exchange 
do to THE CHASE NATIONAL BANK OF THE CITY OF NEW YORK, Trustee. 
“al My. John Polachek, President of the Corporation, has summarized his letter to us as follows. 
6 + 
rly 15 COMPANY: General Bronze Corporation is the largest concern in the United States engaged in the architectural metal indus- 
try. The Corporation was incorporated under the laws of the State of New York on November 21, 1927, acquir- 
Te lost ing all the property, business, and good-will of John Polachek Bronze & Iron Co., Inc., and Renaissance Bronze & Iron Works, 
& : : : 
out of Inc. During 1928 the Corporation acquired the entire assets and business of Roman Bronze Works, Inc., American Art Foundry, 
Inc., and the bronze and iron division of ‘Tiffany Studios, and during 1929 the Corporation also acquired the entire assets and 
ons of 
business of Wisconsin Ornamental Iron & Bronze Company, Guaranty Iron & Steel Company, Guarsteel Safety Stair Company, 
: Flour City Ornamental Iron Company and Dominion Bronze & Iron, Limited. The Corporation owns and operates seven plants 
indus- located in Long Island City and Corona, N. Y., Chicago, Ill, Minneapolis, Minn., Milwaukee, Wis., and Winnipeg, Canada. 

; These plants, excepting the one at Winnipeg, are of brick and steel construction and contain approximately 600,000 square feet 
in idea Ipeg, 

; of floor space. The Corporation also maintains, as an art gallery and show rooms, the entire building at 6 East 56th Street, New 
Lerican York City. " 
e need The predecessor companies have been engaged for many years in the manufacture of bronze, iron, aluminum, nickel and other 
of 15 metal work for architectural, ornamental, statuary and memorial purposes for public buildings, banks, commercial and office 
erican buildings, residences, theatres, etc., throughout the United States and in foreign countries. ! Many of the largest contracts placed 

within the last thirty years have been executed by one or the other of the predecessor companies. Due to the improved methods 
an the of manufacture, many of which were originated in the Corporation’s plants, production costs have been materially reduced, re- 
ational sulting in the rapidly increasing use of bronze and other non-ferrous metals in building construction as evidenced in modern 
of in- structures throughout the country. 
CAPITALIZATION 

t of (Upon completion of present financing) 
= . Authorized Outstanding 
rer Ten-Year 6% Convertible Gold Debentures, due 1940 (this issue) $5,000,000 $3,000,000 
it that Common Stock (without par value)... 2.1... 2022s eee cece 500,000 shs.* 281,284 shs. 

v how There are also outstanding $87,500 mortgage bonds on one of the ‘Corporation’s p'ants, due serially to July, 1934 
d how “Including 6,496 shares in the Treasury and the requisite number of shares reserved for the conversion of the Debentures. 
EARNINGS: The Corporation’s accounts are audited by. Messrs. Lybrand, Ross Bros. & Montgomery, Accountants and Audi- 
tors; Consolidated earnings of the Corporation and subsidiary companies for the two years ended December 31, 
1929 were reported as follows: 
RYS; 1928 1929 
Gross Earnings on completed contracts and other income ..... $5,343,300.73 $8,897,265.42 
ot vet Cost of completed contracts, including depreciation of plants, 

y machinery and equipment, administrative, selling and oper- 
reater ating expenses........2..0-- ea, os cscs a aR ES -.es 4,383,133.12 7,643,801.06 
 Gov- 

5, sent eR RIN aos “116 ta 6 feos e (oni 0) cere, 4 mipiele enei wie amis pie: anata cele $ 990,167.61 $1,253,464.36 
’ Annual interest requirements on $3,000,000 Ten-Year 6% Con- 
of the mathe Gils MeO RtMNOS «6.5 66 o. 666.8 v0 6.0.0 00s.0 60 e070 cere $180,000.00 
arte Net Earnings, as above, for 1929 are equivalent to approximately seven times annual interest requirements on these Debentures 
and, after setting aside a reserve for Federal Income Taxes, amounted to $4.01 per share on the 281,284 shares of Common Stock 
outstanding. After deducting annual interest requirements on these Debentures and without reflecting any benefits to be de- 
rived from this financing, the balance is equivalent to $3.37 per share. 
ASSETS: The total net assets of the Corporation as of December 31, 1929, after giving effect to this financing and deducting 
all liabilities except these Debentures, amount to 39,319,426.09, of which $4,322,804.61 are net current assets, as 
compared with the present issue of $3,000,000 Ten-Year 6% Convertible Gold Debentures. 
EQUITY: The equity behind these Debentures, as represented by the outstanding common stock, at current market quota- 
tions, is approximately $9,000,000. 
PURPOSE OF ISSUE: The proceeds from the sale of these Debentures will be used for the purchase of additional proper- 
ties, general improvements, retirement of current obligations and for other corporate purposes. 
These Debentures are offered when, as and if issued and received by us, subject to authorization by stockholders and 
approval of counsel. All legal matters in connection with this issue will be passed upon by Messrs. White & Case, 
New York. It is expected that definitive or temporary Debentures will be ready for delivery on or about May 27, 1930. 
e s — 
Price 99 and accrued interest, to yield over 6.10% 
pay G. E. Barrett & Co. 
busi Incorporated 
sntly, 40 Wall Street New York 
The information contained in this advertisement, while not guaranteed, has been obtained from sources which we consider reliable 
e of aioe 
com 
nfer- 
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A Share in 
the Earnings 
of 30 Great 
Corporations 


now open to 
every investor 


— investors have always 
found good common stocks, 
if bought outright in proper bal- 
ance and diversification, a safe 
and highly profitable holding. 
This is the basic idea of the fixed 
trust—to diversify the investor’s 
funds among a large number of 
leading stocks and then allow 
principal and income to grow 
with the country. 

Super-Corporations of America 
Trust Shares is a fixed trust with 
a portfolio of 30 high-grade 
stocks, all listed on the New York 
Stock Exchange.’ These shares 
offer, among other advantages 
safety, marketability, liberal re- 
turn and attractive possibilities 
of profit. They are so moderately 
priced as to be within the reach 
of everyone, and both large and 
small investors find them equally 
well suited to their needs. Send 
for circular FW-105. 


S. W. StrAUS & Co. 


Investment Securities - - Incorporated 


Straus BuILpING Straus Bumping 


565 Fifth Avenue Michigan Ave. 
at 46th St. at Jackson Blvd, 
New Yore Cuicago 


Srravs BumLpiIne 
79 Post Street, SAN FRANCISCO 





— ESTABLISHED IN 
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TURN YOUR SPARE TIME 
INTO CASH 


by securing new subscriptions for 
THE FINANCIAL WoRLD. Write for 
commission terms and details of 
our unigue and easy selling plan. 


H. L. VONDERLIETH, Cir. Mgr. 
53 Park Place, New York, N. Y. 





































WHAT IS the first essential for 
a stock to qualify as suitable for long 
term investment where appreciation 
is the funda tal ideration? 





If unable to answer that question and 


interested in equipping yourself with 
the necessary education for successful 
investment, you should enroll in the 
McNeel Institute course in Practical 
and Applied Stock Market Investment. 


Details upon application. 


M°NEEL iNSTITUTE 


of Investment Education, Inc. 
126 Newbury Street - Boston 









































ences with responsible labor leaders and 
conferences and correspondence between 
the Industrial Commissioner and experi- 
enced industrialists of this State reveal 
the fact that we have not yet turned the 
corner toward greater employment in 
industrial activity in the State of New 
York. 

‘*We are suffering from unemployment 
because of three causes: first, seasonal 
fluctuations which have become chronic 
in some industries; second, technology 
unemployment or displacement due to the 
amount of labor-saving machinery and 
methods and, third, depression due to 
business cycle which is an economic 
phenomenon occurring with some irregu- 
larity throughout the nation as well as 
in this State. 

‘‘There is, of course, likely to be some 
easing of the unemployment situation 
with the coming of spring and the opening 
of some construction activity and the 
development of agriculture. This will 
not be sufficient to restore the normal 
employment necessary for stable business. 

‘*Publie officials everywhere should 
make plans now so that the outlook 
for the winter and autumn of 1930-31 will 
be less distressing. Concerted action of 
all elements will do much to remedy 
existing unemployment and prevent 
further depression. Action should be 
taken in full knowledge of the facts, but 
without hysteria or exaggeration.” 


match king says: 


“EN GENERAL, Europe is making 
progress and has been making pro- 
gress for the last few years, but the up- 
ward trend has not been great,’’ said Ivar 
Kreuger, managing director of Swedish 
Match Co. and director of Kreuger & 
Toll. ‘I do not 
think Russia will 
be a serious indus- 
trial factor in the 
next few years as 
Russia’s industrial 
machinery is not 
in sufficiently good 
order and _ there 
are no prospects 
of its improving 
materially. 

‘Tf money rates 
are kept low 
enough, long 
enough, there is 
certain to be an 
improvement in commodity prices. 

‘*The neutral countries of Europe have 
fared better than the belligerent ones. 
The three countries with the strongest 
public and private finances today are 
Sweden, Holland, and Switzerland. In 
Sweden, a higher standard of living exists 
than ever before. This is true of Holland 
and Switzerland, whereas Austria, for 
instance, is living below pre-war stand- 
ards. 

‘*Kurope pays a great deal of attention 
to happenings in America which affect 
European conditions. The stock market 
crash in one way has had a rather favor- 
able effect on European conditions be- 
cause it relieved Europe of the tremend- 
ous drain on money which prevailed as 
long as money was from 10 per cent to 
15 per cent in New York. On the other 
hand, it became more difficult to sell to 
America, but the balance on the whole is 
favorable to Europe. Present conditions 
in general need lower money rates. 





Ivar Kreuger 





‘At the present time Europe should he 
a lender and not a borrower of money 
That is, the net result of Europe’s ‘ 
cial activities should be that Europe lends 
money. 

‘‘ Americans are too much interested in 
American matters and not enough jp 
European effairs. There may be times 
when fixed-rate securities cannot be sold 
in America. I believe that as time goes 
on, the demands of the American market 
will develop a new type of security, par- 
ticularly when Russia and China come 
into the market for capital. I anticipate 
also a period when governments will not 
be so much interested in borrowings ag 
industrial companies abroad will be. It is 
not necessary that foreign loans be always 
made to governments. It is just as effec. 
tive to invest in privately-owned assets 
in a foreign country, and the security 
does not necessarily have to be based on 
monopoly. A $100,000,000 investment 
abroad is just as effective to the welfare 
of the country where it is made as if the 
Government of that -country had re- 
ceived the loan.” 


business expert says: 


DVERTISING and research should 

not only be sustained at the present 
time but should be “‘prudently expanded 
as prospects warrant,’’ Dr. Julius Klein, 
assistant secretary of commerce, declares 
in a message to the business leaders of 
the country ap- 
pearing in the 
current issue of 
“The Bulletin,” 
published by the 
J. Walter Thomp- 
son Company, in- 
ternational adver- 
tising agency, New 
York. 

Discussing the 
‘*Value of Re- 
search and Adver- 
tising in Promot- 
ing Our Prosper- 
ity, Dr. Klein says 
that ‘‘whenever 
any doubt exists about the future course 
of business, there is a temptation to 
dispense with, or diminish, activities that 
are not intimately tied up with the actual 
work of production and delivery of goods. 
Some ill-advised business men might, 
perhaps, regard research as coming in 
that category,’”’ he continues. 

‘*Business executives, if they are to 
guide their course aright, must have 
facts today—not guesses, or ‘hunches,’ 
or conjectures, or ‘tips’. Defects can 
be remedied only when they are clearly 
perceived. It is only by going ahead 
and finding out the actual detailed facts 
with respect to such matters as stocks 
on hand, the costs of selling, the safety 
margin in credit, and kindred problems, 
that business can operate at maximum 
efficiency. Research and its usual accom- 
paniment, soundly developed advertising, 
should, at this time, not only be sus 
tained, but prudently expanded a8 
prospects warrant. 

‘‘Advertising is inherently construc 
tive, acting as a powerful stimulus to 
every branch of activity. It not only 
keeps goods moving—it inspires col- 
fidence. ‘Good will’ is a priceless busi- 
ness attribute, but it is one that may 
sway and droop under the veering winds 
of public opinion. Advertising can keep 
it sturdy and upstanding.” 





Dr. Julius Klein 
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corporate enterprise has given rise to 

many devices, unthought of in the 
past, to aid in determining sound cor- 
porate procedure. One of these is the 
standard financial ratio. A thorough 
treatise on this subject, applied to the 
automobile industry, has recently been 
made by the Bureau of Business Research 
of the University of Illinois, and the 
scope of the work makes the deductions 
reached of value as yardsticks in analyzing 
individual finance statements of com- 
panies in this industry. In all, 326 cases, 
covering the years 1920, 1923, 1925 and 
1926, formed the basis for this study, and 
due to the marked similarity of financial 
structure of these companies the standard 
ratios arrived at make easy an equitable 
comparison of individual situations. 


AAA 


Inasmuch as the year 1926 is consid- 
ered to be a fairly normal one as well as 
the most recent period dealt with in the 
treatise referred to above, the standard 
ratios worked out for this period have 
been selected as typical and are used as a 
base in analyzing the financial condition 
of the major units in the passenger, truck 
and accessory field. During the period 
from 1920 to 1926 there was a distinct 
tendency for companies in all of these 
groups to strengthen their financial con- 
dition. With one or two exceptions this 
trend was continued through 1929, as is 
revealed in the accompanying tabulation. 
One of the most interesting changes in 


BD on highly complex nature of modern 


‘financial structure of these companies has 


been the increase in cash reserves. In 
1926 about 8 cents per dollar of auto- 
mobile capital appeared as cash or equiva- 


lent. In 1929 but one company of the 
twelve passenger and truck manufac- 
turers had less than this amount in 
cash with the majority reporting this 
item substantially in excess of the 
1926 average. This increase was even 
more pronounced in the accessory 
group. While the current assets to 
total assets ratio remained practically 
unchanged, inventories show a general 
reduction. 

The compilation is of particular im- 
portance at the present time in view of 
the fact that the majority of companies 
in this industry have, within recent 
months, been forced to draw on cash 
reserves in making dividend disburse- 
ments on their common stocks. While 
the relatively strong financial condition 
enjoyed by.a majority of companies would 
appear to justify common stock dividend 
payments at the established rate over the 
near term future, if the period of lean 
profits is extended into the second half 
of the year, general downward revision 
of such cash distributions will no doubt 
be made. 


AAA 


Yields of 8, 10 and 12 per cent are now 
obtainable on many automotive issues 
as compared with a normal return of 
about 4 per cent on the junior securities of 
companies identified with this industry. 
Ostensibly current prices in this section 
of the list forecast a general downward 
revision in dividend disbursements and, 
generally speaking. those companies hav- 
ing the weaker financial position will be 
the first to pare this cash distribution 
on their common stocks, and the reduc- 
tion will probably be more drastic than 
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AUTOMOBILE 6560 C6 eS ie a Oe 
Typical ratios for industry, 1926.... 3.43 .076 284 .560 .107 194 ° .225 
According to Balance Sheets Dated December 31, 1929 

SN NRA St oe ih I eee 4.04 .101 .425 .650 .160 .249 .302 
EIS A ae ae hdae gad ae 4.77 185 .183 432 .090 .238 .271 
General Motors. ..............+.:. 3.14 .096 .144 Por ff .085 .109 .288 
eat ic 5S as Zee MG fas Wiles co Saat 4.16 249 195 .500 121 t 564 
a a eee 7.83 268 .225 525 .068 501 
Ng. Saks cid Glasoveis 1s Btand: ae ate 6.14 027 294 .644 .104 032 368 
Ne ee oe hes te gt 2.41 088 389 .574 .238 083 100 
SE SSIS Si a I eat Sie nl 2.88 134 173 482 .167 197 
REE oUt Ct be ge BS oh 4.78 082 172 .299 .062 053 284 
EE PO ne Se nr. meee 10.10 200 292 .605 .059 047 163 
Willys-Overland................... 3.50 093 298 .450 .128 226 465 
OE ES eee 7.32 127 240 475 .065 322 154 

PARTS AND ACCESSORIES ; ° 
Typical ratios for industry, 1926... 3.89 .032 .193 .448 .078 .235 .260 

According to Balance Sheets Dated December 31, 1929 

eS teak Gh Ma, etre oats 722 252 074 359 049 162 
Bohn Aluminum.................. 4.77 248 186 544 115 160 42 
NS oc Ao hee st 0s ahon 4.38 212 195 492 112 129 042 
meeewic Auto-Lite................. 3.92 338 142 .610 155 135 477 
Houdaille-Hershey................. 4.44 .192 .168 426 .096 t .152 
elsey-Hayes Wheel............... 1.74 .023 .139 .208 121 115 .250 
a ae i A ae en Mt 7.06 202 176 478 067 : 415 
Stewart-Warner................... 5.90 094 230 445 075 5 535 





*Fiscal year ended November 30, 1929. 
tNo senior securities. 





+Fiscal year ended February 28, 1930. - 
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YOU AND WE ARE 
TRAVELING THE 
STRAIGHT ROAD 


Dear Readers:— 


A The institutions that live the longest 
take the longest to build. 


A THe Financrat Wortp has been 
building steadily since 1902, making 
encouraging progress each year. It 
has not yet reached the peak of its 
ambition and it never will. If an insti- 
tution or an individual ever reaches 
the satisfied stage, then growth stops. 


A When Otto Guenther, Sr., father of 
Louis Guenther, present editor-in- 
chief and publisher, started The Finan- 
c1aL Wortp he inaugurated a policy 
which was considered revolutionary 
in business circles. 


A “Who is this self-appointed Moses 
who presumes to tell us that the public 
is entitled to know all the facts about 
the securities we offer?’’ was the ques- 
tion asked by promoters good and bad. 
Even most investors resented the sug- 
gestion that they needed to watch 
their step in buying securities. ‘‘I 
guess I know how to invest my 
money’’ was the average individual 
attitude. 


A With the indifferent attitude of 
promoters and investors toward a 
policy of frankness and straight-shoot- 
ing, you can imagine that the field 
was not very fertile for THz Financia 
Wortp. There were both resistance 
and resentment to overcome—but do 
you know of anything, high-caliber 
in conception, which has escaped the 
influence of violent opposition? Otto 
Guenther’s vision antedated by several 
years the organization of Better Busi- 
ness Bureaus, the outcome of the 
activities of Advertising Clubs whose 
membership was composed of leading 
business interests, all of which united 
in efforts to clear the business stage of 
mistepresentations and exaggerations. 


A Tue Financiat Wor tp today, 
through your cooperation and influ- 
ence is regarded as one of the strongest 
props supporting the Better Business 
Bureaus and the ‘“Truth in Adver- 
tising’’ movements because it has 
never had to change its gears. 


A Its slogan—‘*Read Wherever the 
Truth is Wanted’’—followed conscien- 
tiously from the beginning, is a pro- 
tection to you, readers, and you are 
likewise registering yourselves in favor 
of better business practices and safe- 
guarding yourselves and friends in 
selecting only prudent investments. 


Yours sincerely, 


1; aeieerierss 


BusINESS MANAGER 


2h 

















STRAIGHT EIGHT 
125 HORSEPOWER 
130’ WHEELBASE 


‘/4.95 


~—s f.o. b. Auburn or Connersville, Ind. 
Equipment other than standard extra. 
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May Lineage Five Months Lineag e 
(000 omitted) (000 omitted) 
ALL MAGAZINES: 1930 1929 % 1930 1929 % P 
NN avo iG gles ain aa as 1,316 1,421 — 7.4 5,543 6.200 <= 
16 Women's....2220220222012. 765 "768 ~— 0.3 3540 3.509 4 9 
ati oe and kip 941 924 + 1.8 4,098 4,036 4+ 15 
Total, 63 Magazines......... 3,022 3,113 — 2.9 13,181 123,785 << 44 
BUTTERICK: (No ciphers omitted) (No ciphers omitted) 
SPINS on + s6 sin en'o.00g 604045 50,894 41,695 +22.0 212,899 183,035 +163 
CONDE NAST: 
te es 33,085 30,008 +10.2 98,315 92,055 — 68 
House and Garden............ 1,807 124,067 —25.9 416,095 516,428 -19.4 
Vanity | aS Ae a ae a 58,278 71,433 —18.3 232,552 287,559 -19.1 
WE nit ESF bog wid aig cate age 123,606 149,157 —17.1 577,543 727,633 —20.6 
Ca ch c's a eis ak sak o Bein o6 306,776 374,665 -—18.1 1,324,505 1,623,675 -18.5 
CROWELL: 
Sr ag eee 43,485 40,082 8.5 185,210 177,192 +04 
eR sd thks *110,697 82,334 +34.5 443,299 336,395 431.7 
Women’s Home Companion,... 69,141 62,031 +11.5 330,100 275,860 +19.7 
ME Sst, crak wa k's Wine 223,323 184,447 +21.1 958,609 789,447 +4214 
CURTIS: 
- Ladies’ Home Journal..,....... 103,454 106,021 — 2.4 202,096 202,907 —~— 04 
Saturday Evening Post........ *349,836 *353,140 — 0.6 1,497,754 1,490,838 4 O14 
Soe ee ae 453,390 459,161 — 1.2 1,699,850 1,693,845 4 01 
DOUBLEDAY, DORAN: 
American Home.............0% 57,607 63,419 — 9.1 245,745 264,393 —10.6 
I EIDD od ooo 5 0s ceeseses 103,881 111,501 — 6.8 407,379 462,926 -10.2 
NS a ere 27,818 37,612 —26.0 125,431 206,743 —39.6 
1 * bly OS SO ae cee ee 189,306 212,532 -—10.9 778,555 934,062 —16.6 
FUNK & WAGNALLS: . 
es |, re *67,116 *85,380 —21.4 305,962 376,821 —18.8 
MACFADDEN: 
Physical Culture............... 15,459 19,083 -—18.9 88,653 116,543 -24.1 
oS a ee 38,318 33,111 +15.7 168,483 156,360 + 1.3 
DEE akoed sacs ts Ssmncer ens 53,777 52,194 + 3.0 257,136 272,903 — 5.8 
McCALL: 
we Eee 724 1,491 -—51.5 5,165 9,043 —44.1 
| ie RE ee ae Capea 66,462 57,578 +415.4 282,468 239,669 + 1.6 
SEES ig Sle eee eK Stee 23,811 27,011 -—11.8 92,132 116,562 -—21.3 
Eo eos. kg aia bik epee 90,997 86,080 + 5.7 379,765 365,274 + 4.1 
McGRAW-HILL: 
eID II oo iss eiain wie ees a | ° Se | ere ey 
PICTORIAL REVIEW: 
Pictorial Review.............. 45,643 37,072 +23.1 213,278 204,832 + 3.8 


*Four April issues. 
Note: } 
Printers’ Ink. 


agazine advertising lineage figures included in the above tabulation are compiled by 








will obtain in those situations enjoying 
a stronger financial status. 


AAA 


Simultaneous with the announcement 
that directors of Hudson Motors had 
declared the regular quarterly common 
stock dividend of $1.25 per share due 
at this time, motor issues on the New 
York Stock Exchange demonstrated the 
greatest strength evidenced within recent 
weeks. 








NEW BANKING ERA 





eontinued from page 12 





which evades laws prohibiting more ex- 
tensive branch banking, where they exist, 
by the use of the holding company device. 
This description is perhaps not quite fair 
to certain bank holding companies whose 
officers declare that the group form is 
definitely preferable to legalized branch 
banking in the territory which they cover. 
At all events, the Federal Government 
has no control over bank holding com- 
panies, some of which control large 
numbers of banks through stock owner- 
ship and already have great financial 
power in their territories, and many of our 
congressmen and senators look with sus- 
picion and dislike upon the exercise of that 
power, particularly where it crosses state 





also developed to a ‘lesser extent in 
Maryland, North and South Carolina, 
Rhode Island and Virginia. In other 
states, particularly New York, Michigan, 
Ohio, Pennsylvania, New Jersey and 
Massachusetts, where branch banking is 
limited to city areas by state laws, city 
wide branch banking has grown by leaps 
and bounds. 

However, it is not with these develop- 
ments that our legislators are most con- 
cerned at this time, but with the growth 
of group banking, a multiple unit form 


borders. The Federal Reserve Board 
reports that there were 287 group banking 
systems (including the holding company 
form and also groups the control of which 
was centered in an individual, a syndi- 
cate, or directly i in the leading bank of the 
group) in existence at the end of last 
year, 128 of which controlled more than 
5 banks each. 

In some eases, where the policies of the 
controlling interests as to future status 
have been definitely expressed, it is 
known that the holding company form 
has been used in anticipation of legislation 
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ONG before 
the possibili- 
ties of the public 
utility industry 
were generally rec- 
ognized, THE 
FINANCIAL WORLD 
championed the 
cause of the indus- 
try assiduously, 
and for a quarter 
of a century has 
been recommend- 
ing the better class of that type 
of securities. 

As a consequence, the annual 
Public Utility Review of THE 
FINANCIAL WORLD is awaited 
eagerly by the subscribers, many 
of whom keep the issue from 
year to year for reference pur- 
poses. 

The 18th Annual Public Util- 
ity Review, published this year 
as part of the regular issue of 
June 11, is now being prepared. 


The usual features will all be 


America’s 
Investment and 
Business Weekly 











included, among 
them articles and 
comment by lead- 
ers of the indus- 
try; tabloid anal- 
yses of at least one 
hundred and fifty 
Operating and 
holding compa- 
nies and general 
articles by mem- 
bers of the staff. 

This year, more 
than ever before, it is important 
for leaders in every industry to 
express impressively their confi- 
dence in the revival of business 
on sound practical principles and 
every interest that is in any way 
a contributing factor to the suc 
cess of the public utility industry 
should be represented in the ad- 
vertising columns of the forth- 
coming Annual Review. 

First forms close June 2, but 
reservations should be made as 
early as possible. 


The+IN ANC] AL Subscription 
WORLD 


$10 Per Year 
Member A.B.C. 


53 PARK PLACE, NEW YORK 
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Security 
Salesmen 
Say— 


“J lay my success in the bond busi- 
ness entirely to your Specialized 
Course of Training in Selling 
Bonds.” 


**Since completing your Course I have 
been successful far beyond my greatest 
expectations. I want you to know that I 
give entire credit to your Course asit gave 
me the Training to effectively put across 
my issues in the face of competition.” 


Our Specialized Training in Security Sales- 
manship not only contains the tangible 
facts so essential to ete eg goods,” 
but shows how to present these facts in a 
way which means More Sales. 

Write today for our free booklet “Security 
Salesmanship—The Profession.” It will 
impress you. 


Simply Ask for Booklet 1965 


Babson Institute ®*>92,.P2" 











WHEN writing to advertisers, please tell 
them you saw their announcement in 
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THE BORDEN COMPANY 


We have recently prepared a 
circular regarding The Borden 
Company, which we shall be 
glad to send upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
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permitting branch banking over a wide 
area, with the intention of changing over 
to the latter status as soon as possible. 
Of these, the Transamerica Corporation, 
controlling the former Giannini banks, is 
the outstanding example. Others, not- 
ably the two large holding companies 
operating in the Northwestern states, 
the Northwest Bancorporation and 
the First Bank Stock corporation, are 
under the direction of officials who state 
that they prefer the holding company 
form on practical grounds, as they are 
convineed that group banking is better 
suited to the needs of their territory. 
A controversy has arisen between the 
proponents of the two types of multiple 
unit banking over their respective merits 
and demerits, which has been quite 
thoroughly aired in recent Congressional 
hearings. 








HOUSE HEARINGS 





The House Banking and Currency 
Yommittee has been conducting a series 
of hearings which have covered quite 
thoroughly the fields of branch and group 
banking, and Senator Glass has presented 
a resolution calling for a senatorial in- 
vestigation of the Federal Reserve Board, 
the credit situation, and the development 
of banking in this country. This will 
probably not materialize at this session 
of Congress, but the hearings conducted 
by the Congressional committee have 
done much to crystallize sentiment in the 
House. The trend there now appears to 
be quite clearly in the direction of legis- 
lation permitting the extension of branch 
banking operations and an effort to curb 
the operations of holding companies. 
Bills introduced by Representatives Me- 
Fadden and Strong intended to curb the 
operations of the holding companies 
and one presented by Representative 
Beedy to allow extension of branch banks 
within limits of Federal Reserve districts, 
were intended to sound out sentiment, 
but none of them has any chance of pas- 
sage, at this session at least. However, 
these bills, together with the recom- 
mendation by Controller of the Currency 
Pole in his annual report that Congress 
pass legislation permitting ‘‘decentral- 
ized” branch banking within ‘‘trade 
areas, which in most cases should be 
coextensive with Federal Reserve dis- 
tricts,”’ and the suggestions by Secretary 
Mellon and President Hoover that the 
problem should be given thorough study, 
led to the investigation by the House 
Banking and Currency Committee. 
Secretary Mellon agreed with Mr. Pole 
to the extent that ‘‘branch banking 
is on the whole sounder than chain or 
group banking,” and gave his approval 
to the proposal to limit branch banking to 
definite economic areas, in a message 
which he sent to the committee. 
Governor Young of the Federal Reserve 
Board, in his testimony, agreed with 
Mr. Pole in all respects except that he 
believed that nation-wide branch banking 
would eventually come. 

Both Mr. Hoover and Mr. Mellon 
stressed the importance of long study of 
the problems of group and branch bank- 
ing in view of the far reaching effects of 
any legislation which may be passed to 
limit or expand the scope of either, and 
the many repercussions upon the financial 
life of the country. Considering these 
warnings and the many disagreements 
on these subjects among the legislators 
and their constituencies, it is extremely 





unlikely that any legislation wil] ma 
terialize before the regular session of 
Congress two years hence, and several 
more years may pass before any fa 
reaching laws governing branch or group 
banking will be enacted. In the mean. 
time, the growth of multiple unit banking 
in this country will no doubt continye 
to be rapid, and it is our opinion that the 
stocks of certain of the holding companies 
present interesting possibilities, no matter 
what form the final federal legislation 
may take. 

The stocks of several of the leading 
bank holding companies are selling at 
attractive levels at the present time, 
and purchases in the companies discussed 
briefly below should prove profitable to 
the investor who is prepared to retain 
the stocks through the period of rapid 
development of multiple unit banking 
which is promised for the next few years, 
The largest company, the Transamerica 
Corporation, and certain others do not 
include their equity in undistributed 
earnings of all controlled institutions in 
reported net income, and figures for 
the latter are not, therefore, fully indic- 
ative of the earning power of the groups, 
A direct price-earnings comparison would 
not be fair in most cases. However, 
allowing for the equity in undistributed 
earnings, and considering such factors as 
book value, sponsorship, management, 
and prospects for future growth, we have 
come to the conclusion that the following 
stocks are attractive purchases for long 
term holding. 


4 TRANSAMERICA CORPORATION was 
created by the Giannini interests, pio- 
neers in multiple unit banking in this 
country, and is the largest bank holding 
company in the United States. It owns 
most of the stock of the Bank of Italy 
National Trust & Savings Association 
and the Bank of America of California, 
operating 292 and 161 branches, re 
spectively, in that state. A number of 
smaller California banks are controlled; 
in the East the company is represented 
by the Bank of America National Associ- 
ation and its affiliated Bancamerica- 
Blair Corporation, operating an extensive 
branch banking business in New York. 
City and an international investment 
banking business, about half of whose 
capital stocks are owned. Transamerica 
Corporation also controls the Banca 
d’America e d'Italia of Italy, and a 
number of domestic companies, notably 
insurance organizations, not directly 
connected with the commercial banking 
business. 

There is no question but what Trans- 
america Corporation was organized with a 
view to engaging in nation-wide branch 
banking when and if the banking laws are 
amended to allow such developments, 
or that Transamerica will be in a par- 
ticularly favorable position to take 
advantage of whatever liberalization of 
branch banking laws may materialize. 
Mr. A. P. Giannini, until recently the 
active head of the Transamerica enter- 
prises, advocates not only nation-wide, 
but also world-wide branch banking: 
In his recent forceful testimony before the 
House Banking Committee he stated 
that, in his opinion, ‘‘branch banking 's 
coming and you can’t stop it.” He said 
that he believed that Mr. Pole’s plan 
for branch banking within trade areas 


“was a ‘“‘good start,” but that nation- 


wide branch banking is the only logical 
ultimate development. He also emphi 


THE FINANCIAL WORLP 














— 


ee? tar ev 


mrnrotnast a7 FB Baer 


ive 


ork . 


ent 
ose 
“ica 
nea 
| a 
bly 
atly 
ing 
Wns- 


tha 
neh 


nts, 
yar- 
ake 
. of 


ter- 
ide, 
ing. 
the 
ted 
g is 
said 


jon- 


ical 

















CHICAGO 
100 W. Monroe Street 


Sound Investment Securities 


W:* HAVE just prepared a list of carefully 
chosen, income-producing bonds and 


stocks to assist investors in the proper 
selection of Sound Investment Securities. 


A copy of this list may be had on request. 


Ask for AU-305 


AC.ALLYN42COMPANY 


INCORPORATED 
Investment Securities 


and other principal cities 


NEW YORK 
30 Broad Street 














sized the point that as a result the trend 
away from small communities to urban 
centers, with farmers brought closer to 
cities by well paved roads, the unit 
country bank has been steadily losing 
business, and has found it difficult to 
survive on what remains. Operation 
of branches of a large bank in such com- 
munities would often pay where a unit 
bank would be a losing proposition, 
believes Mr. Giannini. 


4 Marine Mipitanp Corporation is a 
holding company for a group of 18 New 
York State banks, of which the Marine 
Trust Company of Buffalo, the Union 
Trust Company of Rochester, and the 
Fidelity Trust Company of New York 
are the most important. The New 
York City bank was only recently 
acquired. In his testimony be ore the 
House Committee, Mr. George F. Rand, 
president, stated that the Fidelity Trust 
Company had been acquired in order to 
regain business lost by the upstate banks 
through the removal of general offices of 
concerns to New York City as a result of 
mergers or other developments, and also 
to provide a New York institution to act 
as transfer agent and registrar for 
securities of upstate companies. Mr. 
Rand stated that the present policy of his 
company is to limit its operations to New 
York State, although there is nothing in 
the charter to prevent expansion into 
other territory. He also stated that his 
group would have organized as a branch 

inking system if this had been per- 
mitted; that, in his opinion, group bank- 
ing provides an admirable transitional 
stage; and that he personally felt that his 
group should be converted into a branch 
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system if the law were amended to permit 
such a change. It appears probable 
that Marine Midland will make further 
acquisitions of New York State banks 
until it has affiliates in all important 
communities in that state, forming the 
basis of a very strong state wide branch 
banking system. It has recently been 
rumored that Transamerica Corporation 
is endeavoring to gain control of Marine 
Midland through an exchange of shares, 
but there has been no definite indication 
to date that any such development will 
materialize. 


ANortHwEst BANCORPORATION and 
First Banx Stock CorporRartTION are both 


holding companies controlling alargenum-. 


ber of banks in the Northwestern states. 
These groups were started by officials of 
the largest banks in Minneapolis and St. 
Paul, with these large institutions as a 
nucleus, and have increased their holdings 
rapidly during their relatively short 
existence. First Bank Stock Corporation, 
headed by the First National Banks of 
Minneapolis and St. Paul, controls 102 
banks, all of which are located in the 
ninth Federal Reserve District (Minne- 
sota, Montana, North Dakota, South 
Dakota, and peninsular Michigan). 
Northwest Bancorporation, built around 
the Northwestern National Bank of 
Minneapolis and affiliated banks, controls 
109 banks in the same territory and the 
states of Nebraska and Iowa. With the 
exception of the matter of strict limitation 








District, these two groups operate along 
about the same lines. Mr. E. W. Decker, 
president of the Northwest Bancorpora- 
tion, and Mr. L. E. Wakefield, vice 
president of First Bank Stock Corpora- 
tion, both appeared before the House 
committee, and expressed similar views. 
These companies were formed to serve 
the Northwest and their development 
aims are restricted to that territory. 
which is largely agricultural. However, 
the ninth Federal Reserve District is 
sufficiently diversified in its activities to 
assure a sound banking system along 
group lines, assuming good manage- 
ment. The officers of both companies 
stated that group banking, rather than 
branch banking, is undoubtedly the 
solution to the banking problem in their 
section of the country at this time, 
making the reservation that it is impos- 
sible to predict what form might be best 
to suit the conditions which will exist 
10 to 20 years from now. They argue 
that, with efficient and honest manage- 
ment, group banking offers most of the 
advantages of branch banking, and it 
meets ready cooperation, whereas, in 
territory where local pride and jealousies 
are strong, branch banking would be 
strenuously opposed. It is true that most 
of the more serious arguments against 
group banking are based upon assump- 
tions of inefficient or dishonest manage- 
ment, although it is generally admitted 
that branch banking is more economical, 
where it can be effected. Both Mr. 
Decker and Mr. Wakefield stated that 
they held no brief against branch banking 
as such, but except for limited applications, 
they felt that its application would not be 
practical in the Northwest at this time. 
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WHAT—the 
BEST STOCKS 
TO BUY— NOW? 


Public utility, oil, amusement, tobacco and 
electrical stocks have scored substantial ad- 
vances in 1930. These have been the stocks to 
buy and hold. 


The copper, merchandising, motor and motor 
accessory stocks have either declined substan- 
tially, or had little or no upward movement. 


Obviously, it has been unprofitable to buy and 
hold these stocks. 


A CHANGE AHEAD? 


Are the soundest eae for profit, for 
the balance of 1930, still to be found in the stocks 
of the groups first enumerated? 

Or, have they discounted the future? Is a 
marked change ahead in the outlook for the 
securities of the second groups, which has placed 
them in a sounder and much more promising 
position than at any time this year? 

Present conflicting conditions, as related to 
these various groups, are discussed and in- 
dividual recommendations given in a NEW 
Analysis, just prepared for clients. Copies are 
available for distribution, FREE. 


Simply ask for Bulletin FWMY-24 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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ROSS earnings of public utility 
G enterprises of the United States, 

excluding communication compa- 
nies, amounted to $199,000,000 for 
March, 1930, compared with $199,500,000 
for February and $211,000,000 for Jan- 
uary of the present year. Comparison of 
these amounts with the high base of a 
year ago adds testimony to the com- 
paratively depression proof character of 
the public utility industry. In the initial 
quarter of 1930 gross earnings increased 
nearly 3 per cent over gross returns for 
the corresponding period of 1929. This 
increase was only slightly less than in- 
creases of 3.55 per cent and 4.17 per cent 
for the first quarters of 1929 and 1928 
as compared with first quarters of their 
respective preceding years. 


AAA 


Sales of electrical energy and gas by 
subsidiaries of the Midland United Com- 
pany showed substantial increases in the 
first three months of the year compared 
with the first quarter of 1929. Sales of 
electricity by the Northern Indiana 
Public Service Company increased 9.19 
per cent over the corresponding period 
of 1929, while electricity sales by the 
Indiana Service Corporation increased 
7.01 per cent. These increases are 
noticeably above the gains shown by the 
industry for the entire United States. 
Sales of gas by the Northern Indiana 
Public Service Company increased 4.11 
per cent in the initial quarter of the 
present year over the past year’s corre- 
sponding period. Gas sales of the Inter- 
state Public Service Company increased 
6.81 per cent and the operating subsidi- 
aries of the Central Indiana Power Com- 
pany increased sales 10.66 per cent. These 
latter figures compare with an increase in 
sales of 2.3 per cent for the manufac- 
tured gas industry for the initial quarter 
of 1930 over sales of the corresponding 
1929 period. 


AAA 


National Power & Light Company has 
sold a new issue of 150,000 shares of $6 
no par cumulative preferred stock. Funds 
realized by the sale of this issue and by 
the sale of $15,000,000 of 5 per cent 
debentures. earlier in the month will be 
employed in part for the retirement of all 
the company’s old $7 preferred stock, in 
all 140,295 shares now held with the 
public, and for other corporate purposes. 
For the twelve months ended December 
31, 1929, consolidated net earnings after 
renewal and replacement charges were 
equal to more than 7.7 times annual divi- 
dend requirements on the entire amount 
of $6 preferred stock outstanding upon 
completion of financing, a highly satis- 
factory ratio. 


AAA 


Gross earnings of the Brooklyn-Man- 
hattan Transit System, including op- 


erating returns of the Brooklyn & Queens 
Transit Corporation; increased 25.6 per. 
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cent to $50,401,124 for the ten months 
ended April 30, 1930, as compared with 
gross returns for the corresponding period 
a year ago. Net income after all charges 
amounted to $5,931,592, which was equiy- 
alent to $6.08 a share on 769,911 no par 
shares of common outstanding. The suc- 
cess of the reorganization of the Brooklyn 
surface lines into the Brooklyn & Queens 
Transit Corporation in 1929 is indicated 
by earnings of $1.31 a share of common 
stock of the new company for the ten 
months ended April 30, 1930, as com- 
pared with returns equivalent to 39 cents 
a share on a similar basis in the corre- 
sponding ten months of the previous 
fiscal year. 


AAA 


An estimated annual income of $14, 
141,872 is reported by the United Cor- 
poration in its application to list 1,430,000 
additional common shares, approved by 
the Governing Committee of the New 
York Exchange last week. The total is 
equal after annual preference require- 
ments to 95.9 cents a share earned on 
9,182,515 common shares. The addi- 
tional shares are to be issued in exchange 
for a like number of common shares of the 
United Gas Improvement Company, 
increasing the total U. G. I. shares held to 
6,081,846. 


AAA 


Following the acquisition by United 
Corporation of additional shares of United 
Gas Improvement and the offer to acquire 
additional 25 per cent of the outstanding 
common stock of Columbia Gas & Elee- 
trie Corporation, United Corporation 
elected to its board of directors John E. 
Zimmermann and Philip G. Gossler, presi- 
dents respectively of these companies. 
At the same time, Floyd L. Carlisle, 
chairman of Niagara Hudson Power Cor- 
poration; B. C. Cobb, chairman of Com- 
monwealth & Southern Corporation; and 
Thomas N. McCarter, president of Publie 
Service Corporation of New Jersey, were 
likewise elected to the board of United 
Corporation. 


AAA 


Inland Utilities, which is the holding 
company for a number of properties ex- 
tending utility services to numerous com- 


. munities in Pennsylvania, Virginia, West 


Virginia, and Maryland, has recently 
acquired twelve additional natural gas 
properties having a total of 7,110 acres 
in West Virginia and Kentucky. The 
acquired properties have thirty-five pro 
ducing wells with a daily open flow 
capacity of 20,063,120 cubic feet and 
estimated gas reserve of 50,000,000,000 
cubic feet. All the gas now being pro 
duced on these lands is sold under col 
tract to United Fuel Gas and Warfield 
Natural Gas, subsidiaries of Columbia 
Gas & Electric Corporation; Kentucky 
West Virginia Gas Company, a subsidiary 
of Standard Gas & Electric; Ohio Valley 
Gas and Godfrey L. Cabot, Incorporated. 
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a 4 4 [ast year’s rise and fall of American security speculation 
is clearly reflected by a study of yields afforded by foreign and 
Flow of capital to New York in first nine 
months of 1929 resulted in liquidation of shares in other markets. 


domestic shares. 


4 4 4 Securities listed on the Berlin market continue to give 
the highest yields, with French issues returning the least to 


the investor. 


THE growing importance of the New 
York Stock Exchange from an in- 
ternational point of view and its influence 
upon the developments on the leading 
European Stock Exchanges makes a 
comparison of the yield of the represen- 
tative stocks of the various exchanges 


' one of interest. The accompanying chart 


graphically illustrates the trends of the 
yields of a certain number of representa- 
tive stocks on the New York, London, 
Paris and Berlin Exchanges. While it is 
true that the compiled figures are only of 
relative value, in view of the various 
methods of selection of these stocks and 
the technical impossibility to tabulate 
such data of unquestionable comparability, 
nevertheless they are valuable as in- 
dicating the trend of yield and stock 
prices during the past year. 

If one were to write a monetary history 
of the year 1929, the period would be 
divided into two parts, the dividing date 
falling at the end of September. During 
the first three quarters of the year the 
dominating influence was the Wall Street 
boom, whose magnetic effect upon the 
world’s supply of capital caused a steady 
flow of funds to New York and depleted 
the European exchanges of their support, 
as indicated by an upward yield trend 
which was the result of declining stock 
market quotations on these markets. 
The second period would start at the 
end of September, when the basis upon 
which security values in New York had 
been built, finally began to give way. 
The following decline assumed such pro- 
portions that its effects overshot by far 
the line of a price adjustment warranted 
by circumstances. The Wall Street 
crash immediately started a similar move- 
ment on the European exchanges but to 
a lesser degree, and drove stock prices 
on these places continuously: downwards, 
& movement which did not stop when 
New York quotations were already on 
the way to recovery. While New York 
thus played a paramount role in deciding 
the trend on the Européan exchanges, 
there were, of course, a number of local 
factors operating at those places and 
which in turn acted also upon the New 
York market. 

The Paris Stock Exchange during 1929 
was more or less stagnant... This was 
caused in part by the exceedingly heavy 
burden of taxation on stock exchange 
operations and the enormous amqgunt of 
mortgage bond issues which were offered 
during the past year and which absorbed 
& great portion of the surplus capital 
available in the Paris market. The de- 
gree of stagnation of the Paris exchange 
tan also be gauged by the fact that from 
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November to March, Paris brokers 
operating on the curb market reduced 
their staff by over two thousand men 
owing to the reduction in volume of 
business. 

The London market also remained dull 
for the first three quarters of 1929, with 
the exception of a few specialties, then 
received a hard blow by the Hatry 
crash, which came together with the 
highest bank rate for the year at the end 
of September. The theory has been ad- 
vanced that the Hatry case in London, 
which resulted in a heavy withdrawal of 
funds from New York, started the Wall 
Street avalanche. In London as well as 
in Paris there has also been a tendency 
of the investing public to steer away 
from speculative issues and prefer fixed 
income bearing securities, and this move 
has received the hearty support of the 
government and the Bank of England. 
In addition, the outlook for English 
industry has not given great encourage- 
ment to bullish operations on the Lon- 
don stock market. 

The Berlin market was dull during 





practically the entire year 1929, with a 
decidedly downward trend. Unsatisfac- 
tory developments at the Paris Con- 
ference in April brought about a very 
sharp decline in stock quotations, fol- 
lowed by a moderate recovery reflecting 
the status of Germany’s external political 
relations. Due to the continued shortage 
of capital funds in Germany the Berlin 
market is, more than any other exchange, 
absolutely depending upon support from 
outside. Once this support is withdrawn, 
either on account of political develop- 
ments concerning Germany itself, or due 
to monetary developments in other mar- 
kets, Berlin feels this dependency upon 
foreign support immediately. At the 
present time, considering the interna- 
tional implication of the Berlin market, 
its future status depends upon the way 
in which the foreign markets overcome 
their own difficulties and to what extent 
a domestic demand for stocks ma- 
terializes. From the point of view merely 
of yield, the Berlin market in comparison 
with the international markets, appears 
the most attractive of all. 











1929 TREND OF COMMON STOCK YIELDS 
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Send the coupon below 
and receive, without obli- 
gation, future copies of 
‘‘Market Action’’ and 
‘‘Investment Outlook’’ for 
the next three weeks. 


F-13-30 
Wetsel Market Bureau, Inc. 
341 Madison Ave., New York City 
Please send, without obligation, your 
publications ‘‘Market Action’’ and 


‘““Investment Outlook’’ for the next 
three weeks. 
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The 18th Annual 


Public Utility Review of 
THE FINANCIAL WORLD 


will be published under 
date of 


June 11, 1930 





First Forms Close June 2 


























GET A THRILL 
OUT OF THRIFT! 


This remarkable new method 
simplifies personal budgeting. 
$-MY BUDGET-$ makes it fun! 
Will give you safety and con- 
trol. Almost runs itself, step 
by step. A Budget, Household 
PRICES Expense Book, and Income 
COMPLETE Record, allin one. Loose leaf, 
Esnuine ss.so lies flat. Sheet size 82” x 52”. 


Cloth . . $2.75 Descriptive booklet on request. 
gy or remit to us, Trussell Manufacturing Co. 
‘etun ° 
if not eatished. 228 Cottage St. Poughkeepsie,N.Y. 
OBSOLETES ALL OTHERS. 


$=My Budget=$ 


6% Interest Guaranteed 
Plus Extra Participation 


American Cash Credit Corporation Guar- 
anteed 6% Gold Debenture Profit Sharing 
Coupon Bonds. Principal and interest 
guaranteed by the National Cash Credit 
Ass’n. Unusually attractive for investors. 
















Circular F W on request. 
National Cash Credit Corp. 
40 Journal Square, Jersey City, N. J. 
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THE BOND MARKET 
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common stock at $27.50 a share, the 
conversion price increasing $1.25 a share 
for every ensuing six months’ period 
until June 2, 1935, when it reaches $38.75 
a share. The conversion privilege ex- 
pires December 1, 1935. The bond in- 
denture will contain provisions to protect 
the conversion option from dilution 
through split-ups, ete. The rights may 
be bought and sold on the New York 
Curb Exchange, and with Cities Service 
common stock quoted at 35, they are 
being traded at about $1 per right. 

Directors of the Armstrong Cork 
Company have also approved an offering 
of $15,000,000 ten-year 5 per cent con- 
vertible bonds to the company’s stock- 
holders in the ratio of $1,000 principal 
amount for each 83 shares of stock held. 
Rights expire July 8, 1930. These bonds 
will be convertible into stock at $65 
per share to June 1, 1935, and at $80 per 
share thereafter. 

All question as to the validity of the 
offering of Chicago, Rock Island & 
Pacific convertible 4%s has been re- 
moved, as the issue has been approved 
not only by the road’s stockholders but 
also by the Interstate Commerce Com- 
mission. Representatives of a large 
investment which holds a_ substantial 
block of Rock Island common stock, 
opposed the offering ineffectually at the 
Commission’s hearings on the ground that 
the common stockholders’ equity was 
being diluted. This issue of Rock Island 
414s appears to be one of the most 
attractive of the railroad stock option 
bonds now obtainable. 
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In operating strictly as a holding com- 
pany, Drug, Ine., derives its revenues 
solely from the dividends paid by its 
subsidiaries. Net income from these 
sources, after all charges, amounted to 
$17,013,543 for the year ended December 
31, 1929, or the equivalent of $6.35 a 
share on the stock outstanding at the 
close of the year. This compares with a 
net of $12,014,336 or $5.50 a share on 
the basis of the same number of shares. 
These earnings, however, do not include 
the company’s proportion of undistrib- 
uted earnings in any of its subsidiaries, 
nor do they reflect the operations of the 
three most recent acquisitions. Complete 
control of Owl Drug will yield dividends 
of $280,000 per year, Household Products 
pays $2,300,023 per year, and Vick 
Chemical distributes $1,800,000 annually. 
Assuming that the net income of 1930 
approximates that of 1929, net for the 
current year will be bolstered by $4,380,- 
203, making a total of $21,383,746. On 
the basis of the 3,610,428 shares to be 
presently outstanding this would be 
equivalent to $5.92 a share, and would 
compare with $6.35 a share on the smaller 
capitalization last year. 

On the above basis it would appear as 
though the earning power of the com- 
pany was being somewhat diluted, but 
this is not true, as Drug, Inc., is actually 
entitled to share fully in the undistributed 
earnings of its wholly owned subsidiaries, 
as such income is being ploughed back into 





the business. As it has been the general 
policy of all of the subsidiaries of the com 

pany to pay out between one-half and 

three-quarters of annual earnings jn the 

form of dividends, the remaining portion 

should be figured in, ascertaining the 

“actual” earnings of Drug, Inc. Aggyp. 

ing that the company is entitled to Share 

in undistributed earnings of One-third 
more than is actually received in diy, 
dends, earnings for 1929, without jp. 
cluding recent acquisitions, would haye 
been closer to $25,000,000 or over $9 , 
share. It is perfectly possible that up. 
divided profits may have amounted tg 
substantially more, but it appears reason. 
able to assume, on the basis of available 
information, that earnings were in excess 
of the above figure. 

The operating economies incident to 
molding together the constituent com. 
panies should also be reflected tn an im- 
proving margin of profit which should be 
translated into larger per share earnings, 
It is true that drug store sales have fallen 
off around 7 per cent since the first of the 
year, due in part to the non-repetition of 
the influenza epidemic of a year ago, but 
this loss will undoubtedly be offset by 
declining costs of manufacture and dis. 
tribution. In any event the present $4 
annual dividend on the stock of Drug, 
Inc., will be covered by a generous margin, 
and it would not be surprising if consider- 
ation was given to an increase in the rate 
before the close of the year as the com- 
pany, without including recent acquisi- 
tions, enjoys a very strong financial 
position. On December 31, 1929, cur- 
rent assets of $51,964,843 were more than 
five times current liabilities of $9,989,255. 

In representing the strongest factor in 
its industry and one which has not yet 
consummated its expansion, the stock of 
Drug, Inc., is worthy of inclusion in any 
well diversified list for long term holding. 
While apparently adjusted to reported 
earnings, the stock actually is selling for 
less than ten times true earnings and has 
not yet discounted in its price the benefits 
of recent acquisitions and, in addition, 
the shares afford the relatively attractive 
yield of 5 per cent. 
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U. S. BRAINS IN RUSSIA 


DeRING the present month about 350 

American foremen, chiefly from the 
Detroit district, leave for Russia to 
lend their technical skill to the work in 
the newly constructed Staligrand tractor 
plant. The factory will become the 
largest of its kind in Europe with an 
ultimate capacity of 50,000 tractors al- 
nually. In addition, about twenty 
American engineers and experts in this 
special industry will also sajl for Russia 
to guide the manufacturing process 12 
that plant according to American meth- 
ods of production. 

Commercial relations between the 
United States and Soviet Russia appear 
to take little cognizance of the fact that, 
diplomatically, the present Russian Gov- 
ernment is not recognized by our Govern 
ment. According to the Amtorg Trading 
Corporation, in the six months end 
Mareh 31, 1930, United States-Russiaa 
trade &mounted to over $98,000,000, a 
gain of 61 per cent over the corresponding 
period a year ago. Out of this amount, 
$77,000,000 was spent for purchase of 
American goods, mostly industrial agricul- 
tural and automotive equipment, by the 
Soviet trade organization. 
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Putting more ‘Telephones 
in the Home 



































PRESENT day thinking puts a 
premium on convenience. More 
and more people are discovering 
that one telephone in the home is 
not enough. Many homes now 
have two or more, and in some 
cases almost every room has its 
own telephone or a connection 
for one. 

The scope of the Bell System 
service is constantly increasing not 
only beyond its present frontiers, 
but within them. Long distance 
lines now bring the most widely 
separated parts of the United 
States together. Radio telephony 


BELL TELEPHONE 
SECURITIES CO. ne. 


195 Broadway, New York City 






has brought Europe within speak- 
ing distance. At the same time, 
the urge for greater convenience 
is constantly increasing the use of 
the telephone in districts already 
served. 

The continuous and growing 
demand for this service is a funda- 
mental element in the security of 
investment in the Bell System. 
Equally if not more important are 
the progressiveness of its manage- 
ment and its conservative finan- 
cial policy. 

May we send you a copy of our 
booklet, ‘“Bell Telephone Securities’??? 





at the present time, and future presenta- 
tions will be revised as warranted by de- 
velopments. The left hand indicator 
shows by its position above or below the 
horizontal or neutral, the position of 
current conditions as compared with a 
year ago. The right hand indicator in 
the same manner shows the probable 
future trend as compared with present 
conditions as a base. As an illustration, 
interest rates are substantially below 
levels of a year ago, and prospects are 


that they will go still lower in future | 
months; likewise, current earnings of the - 
leading tobacco companies are above , 
those of a year ago, and prospects are © 
that over the coming months they will . 


show gains over current levels. The 


‘‘industries” column refers to earnings of ' 


the respective groups. 


NEW FACTORY FOR 
“LUCKY STRIKE” 


MERICAN Tobacco recently started 
operations in its new sixteen-story 
cigarette factory erected in Richmond. 
This factory has a capacity of 100,000,000 
cigarettes a day, compared with 42,- 
000,000 in its old plant. The company 
reported an increase in its sales of Lucky 
Strike cigarettes of 262,000,000 over sales 
of the same brand in April, 1929. For the’ 
first four months of 1930, sales of Lucky 
Strike cigarettes increased 1,826,000,000 
over sales in the first four months of the 
year 1929. ‘ American Cigar Company, & 
subsidiary of American Tobacco Com-" 





pany, increased its sales ‘of.cigars for, the 


first_four months of 1930 by 45,784,000 
over sales in the same period a year ago. 
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Have You These Stocks? 


If you are holding pe eg the following you 
will be interested in what we say about them 
in recent bulletins: 


American Can 
American Tel. & Tel. 
Corn Products 
General Electric 
Standard Oil of N. J. 

> Standard Oil of California 
Transcontinental Oil 
U. S. Steel 


Copies of bulletins covering these issues will 
gladly be mailed you gratis. 


THE WHITNEY SERVICE 


79 WALL ST., NEW YORK 
Chicago Los Angeles 
111 W. Jackson Blvd. Security Title Ins. Bldg. 
San Francisco Seattle 
Hunter Dulin Bidg. Northern Life Tewer 

























BIG BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible company 
offers exclusive advertising proposition. Un- 
limited possibilities. Prot territory. In- 
vestment required. Experience unnecessary. 
THE NATIONAL KEI-LAC COMPANY 

553 West Jackson Boulevard, Chicago, Ili, ‘ 


















Van Strum Financial Service 
Investment Counselor; ——— 
730 Fifth Avenue, New York 
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SECURITIES MARKET 
NEW YORK 
PRODUCE EXCHANGE 


(INCORPORATED 1862) 








MEMBERSHIP LISTS 


The following Produce 
Exchange membership 
lists may be obtained on 
application to Room 216, 
No. 2 Broadway, New 
York City: 


Qualified Members of 
the Securities Market. 


Qualified Members’ 
Firms. 


Members of other lead- 
ing exchanges:— 


(a) Registered under Com- 
mission Rules of Pro- 
duce Exchange. 

(b) Represented in mem- 
bership of Produce 
Exchange. 
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BULLS AND BEARS 
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common stock outstanding. For the pre- 
vious year the company earned $477,446, 
or $1.15 a share. Decline in earnings is 
due to large expenses for advertising in 
order to enlarge the market for the com- 
pany’s products and thereby create the 
foundation for pessible better earnings in 
the future. 


Porto Rican Am. Tob. 4 =" 


Company has submitted to stockholders 
a plan calling for a change in capital 
structure. It is proposed to increase 
authorized class A stock to 500,000 no par 
shares from the present 150,000 shares of 
$100 par value, the exchange to be made 
at the rate of two new shares for each 
present share. However, the number of 
class B shares will be increased from 
300,000 to 500,000 shares. At the pres- 
ent time the company controls approxi- 
mately 65 per cent of the stock of Con- 
gress Cigar Company and, if the capital 
increase is approved at the next stock- 
holders’ meeting, will probably make an 
offer to the minority interests in this 
company to exchange their shares for the 
new issue of Porto Rican American 
Tobacco shares. In the same way the 
company intends to acquire the outstand- 
ing minority stock of Waitt & Bond, 
75 per cent of which company it controls 
at the present time. The consummation 
of these transactions would result in a 
thorough consolidation of operations and 
management of these three companies 
with a substantial saving in overhead 
expenses. 


Procter & Gamble 4 a 


Company is an important beneficiary 
of lower prices for raw materials. This 
and other developments should enable 
Procter & Gamble to show around $3.50 
per share for the fiscal year to end June 
30. Earnings for the 1929 fiscal year were 
$2.97 per share. 


Public Service (N. J.) 4 = 


Despite sharply lower industrial activity 
in April as compared with same month of 
1929, Public Service Corporation last 
month showed 1 per cent gain in gross 
and 6\% per cent increase in earnings after 
taxes. For the first third of 1930 gross 
was up more than 8 per cent and net 
increased about 12144 per cent. Thus 
company continues rate of growth which 
has been characteristic, with per share 
earnings of $2.24 in 1927, $3.28 in 1928, 
and $4.19 last year. Another record for 


1930 appears probable. Company has 
good merger prospects. 
Reynolds Tobacco 4 i 


Company is understood now to have 
liquidated the stock which it bought dur- 
ing the security declines of last fall. 
Profits realized on this transaction are 
equal to about 50 cents per share in addi- 
tion to expected earnings of about $3.50 
from operations this year. Class B stock 
around 53 to yield more than 5% per 
cent appears one of the most attractive 
on the list. 


Ritter Dental 4- - Mp 


Earlier predictions were fulfilled by the 
publication of this company’s report ¢ 
the first quarter of 1930, show 4 
income equivalent to 59 cents a share 
the common stock as against $1.08 
share in the first three months of 1929 
The company’s operations in the frm 
quarter were put on a part time basis 
in order to clear up inventories which had 
become unwarrantedly large. 


Rock Island a An 


Despite a decrease of about one million 
dollars in gross for April, as compare 
with a year ago, Rock Island may ghoy 
net income for the month approximatj 
the $447,071 of April a year ago, jf 
these earnings are realized, results for the 
twelve months ended April 30, 19% 
should approximate $12 per share af 
common as against $14 for the calendy 
year 1929. 


Snider Packing 4 “py 


This company has distributed a, total of 
5,000,000 tomato plants to farmers in the 
northern part of New York State and has 
contracted for the 1,400 acres of tomato 
crop. It is estimated that with favorabls 
weather conditions, this season, Snide 
will pack a crop of 200,000 cases. of 
tomatoes. 


So. Porto Rican Sugar 4 “B” 


Continued depression in the sugar indus 
try and the unsatisfactory statistical pos- 
tion of this commodity forecast decreased 
earnings for the current year and the 
possibility for a decrease in dividends of 
those few companies which still give 
their shareholders some return. It is the 
general opinion that South Porto Rita 
Sugar will probably reduce its dividend 
from $2 to $1 at the forthcoming meetin 
scheduled for the end of this month 
Such a procedure has already had its 
reflection in the valuation of this con- 
pany’s svock, which recently sold at its 
lowest level for the last two years. A 
recovery of this company’s status is tos 
large extent dependent upon the outcome 
of the tariff legislation still before Cor 
gress. 


Thermoid Company 4 “B’ 
Net sales totaled $1,765,762 for the fin 
four months of this year as compared with 
$2,058,522 for the corresponding period of 
1929, according to R. J. Stokes, president. 
According to the same source of informe 
tion, Thermoid is in an excellent cash 
position, all plants are operating at capa 
ity and the outlook at present is bette 
than it has been for the last ten months 
As of May 1, unfilled orders of the South 
ern Asbestos Company, subsidiary d 
Thermoid, amounted to $1,216,353. 


Truscon Steel 4 “A” 


Reflecting the increased activity in the 
construction industry, company has beél 
stepping-up operations of its various 
plants and currently reports output # 
92 per cent of capacity. While Truseo? 
enjoys a comparatively wide market for 
its products the ‘bulk of its output ® 
consumed by the construction industty 
and accordingly should benefit from 
further expansion of activity pro. 
for this industry. 
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Dividends Declared 
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Company Rate riod able Record 

ONS Sree $1.75 June 30 June 20 

to Cole ee 00° Q June 39 June 12 
conn phen 1 une 2 May 

ior a? apy we: $1.25 8 July “2 June 15 

Ae ourety Tee <n email $1.50 Q June 30 June 14 

Am. Tel. & Cable.......--+-- $1.25- Q June 2. May 31 

4 Co. (Ill.) pf........ $1.75 Q July 1 June 10 

Do(Del.) pf.....--++++++- 1.75 Q July 1 June 10 

Bro 50c Q July 1 June 15 

Q July 1 June 2 

Q July 1 June 14 

Q June 30 June 10 

Q June 30 June 10 

Q July 1 June 13 

— June 30 May 31 

Q~ July 1. June 12 

Q June 30 June 9 

Q June 30 June 5 

M. July 1 June 20 

M Aug. 1 July 21 

M Sept. 2 Aug. 20 

— May 29 May 23 

Q July 1 June 14 

Q July 1 June 16 

Q June 16 May 31 

Q June 14 May 28 

Q June 16 May 26 

Q June 28 June 13 

Q June 16 June 5 

; 8 July 1 June 10 

June 16 June 6 

Q June 16 June 2 

Q June 16 May 15 

Q June 16 May 15 

Q July 1 June 18 

a Se 
7 Seer: une une 

oiece.. $1.25 Q July 1 June il 

Hydro-Elec. Sec.......--+++++ 50c Q = . _ A. 

crore oR SEE moog 

Investors Equity . ee ad 50c Q July 1 June 16 

Kaufm’n Dep. St. pf......... $1.75 Q July 1 June 10 

Kuppenhmer (B.) & Co........ “ = C4 —_ : + a = 
RRR Aes y une ay 

OS eee pH = oe » a : 
Dna can cweaesion 2. une une 

titty MeN & L 8 ee $3.50 SA July 1 June 13 

oo earns ...87%ce Q June 16 June 6 

Se . Q June 30 June 6 

BERD... coscces 5c 8 = 4 - * 
Marine Midland.............. une une 

Mergenthaler Lino $1. Q June 30 June 4 

Metro-Goldwyn pf. ........ 1%% Q June 14 May 29 

Morrell (J.)&Co............ $1.10 Q June 14 May 24 

Murphy (G.C.)Co............ 40c Q June 2 May 22 

Nat. Mfg. & Strs., A.......... $1.25 Q July 1 June 14 

a NI oss Gb aa ame > 8 — “ ed = 
Lg Ey ane sated oie une ay 

eee 50c Q July 1 June 2 

pe rad ES a6 § —_ 4 -_ 4 
ESE: oe une ay 

Newberry (J. J.) Co.......... 27%4c Q July 1 June 16 

NewEng. Tel. & Tel............. $2 Q June 30 June 10 

hago RET St ada cg oa 40c 8 fe . — = 
mn Refin.,A..... ly une 

Paramount Publix Q June 28 June 6 

Parmelee Transport M June 10 May 29 

People’s Drug.... .....:.-.-. Q July 1 June 9 

a Q June 16 June 2 

Pitts Plate Glass ST Ee Q July 1 June 10 

Prairie Oil &Gas.............. Q June 30 May 31 

Prairie Pipe Line.............. Q June 30 May 31 

Proc, & Gam. 5% pf Q June 14 May 24 

a ee a RS Ser), oe 8 _ . yd . 
f Seas ly une 

Shattuck.(F. G.) Co Q July 10 June 20 

Shell Union Oil............... Q June 30 June 4 

aera: Q July 1 June 10 

Sinclair Cons. Oil............. Q July 15 June 14 

Spicer Mfg. pf............66- Q July 15 July 2 

Stand. Oilof Kan. ........:.... Q June 16 May 24 

ave an. bavine PPPOE g Jaly s 7 Mi 
: ly une 

Tenn. fon. & Chem. 8 a 1 wa 3} 
eS REE: uly June 

moyen Sk July is July 1 

ETE a's opis aides Snoiv ly uly 1 

Hove] Sup Sot ecsheche deed i g ed : z- 5 

Reais acesenes eked uly June 2 

2 | aa Yen $1.25 8 June 2 May 20 

Pp caante pune sasha une ay 20 

yest ot gortticnnsardn sets > § June 2 rl = 

ar: ———- May 2° 

Wa roe ge penta: Q June 30 June 14 

Worts. ie - nspeelfer. Q June 16 May 23 

Walworth See ee 8 June 16 June 5 

Wh RTT $1.75 July 1 June 17 

te Rock Min. Spgs.......... $1 Q July 1 June 18 
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RIGHTS ON N. Y.S. E. 


Stock Record Expires 
Amer. Rolling Mills...... 10-25-29 6-16-30 
Amer. Tel. & Tel... 5-23-30 8- 1-30 
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May 28, 1930 





TALLEST BANK BUILDING OPENS 


HEADED by Chairman Paul M. War- 

burg (also International Acceptance 
Bank and war-time member Federal 
Reserve Board) and with Federal, state 
and city officials participating, the new 
71-story building of The Manhattan 
Company was opened this week. Founded 
by Aaron Burr in 1799, The Manhattan 
Company began business as a water 
company, later entering the banking 
field and becoming one of the country’s 
most important financial institutions. 
Its site at 40 Wall Street has been occu- 
pied continuously for 130 years except for 
brief periods during construction of new 
buildings. Designed to be the tallest 
office building in the world, this distinc- 
tion has since fallen to the new Chrysler 
Building. Mural decorations depicting 
outstanding events in the history of Wall 
Street are features of the world’s tallest 
banking building. 








BEST 1930 RAILS 
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road which has nothing to worry about 
concerning permanency of dividends with 
payments taking only $10 of the indicated 
$19 per share for the year. Investment 
return at current prices of about 225 is 
not particularly attractive, but road’s 
longer term prospects warrant regarding 
the issue as one of the most desirable 
in the rail list. Union Pacific, operating 
in the same territory, sells for about the 
same price and is expected to show ap- 
proximately the same earnings as Atchi- 
son. Union Pacific’s investment holdings 
and possibility of a segregation thereof 
give the issue sound investment appeal. 

Of the speculative issues in the central 
western district, Denver & Rio Grande 
Western preferred has more than average 
appeal. This year’s earnings on the 
preferred stock should be in the neigh- 
borhood of $15 per share. Dividends 
are $31 in arrears, and this deducted 
from present market price of 70 gives 
a net cost of $39 per share. Retirement 
of road’s general mortgage bonds would 
place preferred in a position to receive 
dividends; this action appears probable 
within the next several years. 

Chicago, Rock Island & Pacific was 
one of the few roads to show an increase 
in net income for March; car loadings 
are but slightly below levels of a year 
ago, and it is entirely probable that the 
road will show better than the $10 per 
share earnings indicated at the present 
time. Yield at current prices is around 
644 per cent. 

Of the Northwestern carriers, Northern 
Pacific around 83 to yield 6 per cent is 
attractive to the long term investor. 
Merger with Great Northern is expected 
to be worked out, possibly during this 
year, in which event a dividend increase 
is probable. 
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DIVIDENDS. 








MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., May 20, 1930. 
DIVIDEND No. 138. 

A quarterly dividend of $1.50 upon each of the 
256,000 shares of present outstan stock of no par 
value of Mergenthaler Lino’ Company will be paid 
on June 30, 1930, to.-the stockholders of record as they 
a) at the close of business on June 4, 1930. The 

er Books will not be closed. 
GEO. L. SCHARFFENBERGER, Treasurer. 





DIVIDENDS 








Public Service Corporation 


of New Jersey 
Dividend No. 92 on Com- 
mon Stock 
Dividend No. 46 on 8% 
Cumulative Preferred Stock 
Dividend No. 30 on 7% 
Cumulative Preferred Stock 
Dividend No. 8 on $5.00 
Cumulative Preferred Stock 


The Board of Directors of Public Service 
Corporation of New Jersey has declared divi- 
dends at the rate of 8% per annum on the 8% 
Cumulative Preferred Stock, being $2.00 per 
share; at the rate of 7% per annum on the 7% 
Cumulative Preferred Stock, being $1.75 per 
ehare; at the rate of $5.00 per annum on the 
non par value Cumulative Preferred Stock, be- 
ing $1.25 per share, and 85 cents per share on 
the non par value Common Stock for the quarter 
ending June 30, 1930. All dividends are payable 
june 30, 1930, to stockholders of record at the 
close of business May 31, 1930. 
Dividends on 6% Cumulative Preferred stock 
are payable on the last day of each month. 
T. W. Van Middlesworth, Treasurer. 








Public Service Electric 


and Gas Company 
Dividend No. 24 on 7% 
Cumulative Preferred Stock 
Dividend No. 22 on 6% 
Cumulative Preferred Stock 
The Board of Directors of Public Service 
Electricand Gas Company has declared the reg- 
ular quarterly dividend on the 7% and 6% Pre- 
ferred Stock of that Company. Dividends are 
payable June 30, 1930, to stockholders of record 
at the close of business May 31, 1930. 
T. W. Van Middlesworth, Treasurer. 











9, 
LLINSONS 
Silks and Fabrics de Luxe 
H. R. Mallinson & Co., Inc. 
299 Fifth Ave., New York City 
May 19, 1930 
Preferred Dividend No. 42 


The Board of Directors of this Corporation has 
declared the regular quarterly dividend, No. 42, 
of 134%, on the preferred stock, payable July 
1, 1930, to stockholders of record at the close of 
business on June 20, 1930. 


E. IRVING HANSON, Treasurer. 








LOEW’S INCORPORATED 


“THEATRES EVERYWHERE” 
May 21st, 1930 
THE Board of Directors of Loew’s Incor- 
porated has declared the regular quar- 
terly dividend of 75c per share on the out- 
standing Common Stock of this Company, 
payable June 30th, 1930 to stockholders of 
record at the close of business on the 14th 
day of June 1930. Checks will be mailed. 


DAVID BERNSTEIN 
Vice President & Treasurer 








American TELEPHONE AND TELEGRAPH COMPANY 
Gm 163rd Dividend 
% Tue regular quarterly 
*) dividend of Two Dollars 
¥ and Twenty-Five Cents 
Sas ($2.25) per share will be 
paid on July 15, 1930, to stockholders 
of record at the close of business on 
June 20, 1930. 
H. BLAIR-SMITH, Treasurer. 









Nassau & Suffolk Lighting Company 


Preferred Stock Dividend 
50 CHURCH STREET, NEW YORK CITY, N.Y. 
May 16, 1930. 
The Board of Directors of the NASSAU & 
SUFFOLK LIGHTING COMPANY has declared 
a dividend of One and Three-Quarters Per Cent 
(1%%) on the issued and onenaiing Preferred 
Capital Stock of the Company, payable July 1, 
1930, to stockholders of record at the close of 
business on June 16, 1930. 
J. A. McKENNA, Treasurer. 
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A BINDER 





For... 


THE 
FINANCIAL 
WORLD 


| THAT 
HOLDS 26 ISSUES 


HIS handsome binder 

which we have pro- 
vided for the convenience 
of Tue Financiat Wor.ip 
readers was designed by 
Paul Kummer, one of 
America’s few noted 
modelers in metal. 

Between its artistic dark 
green leather-like covers, 
patterned after the best 
efforts of early masters in 
hand tooling, you can 
quickly and easily insert 
your copies of THe Finan- 
c1aL Worxp as they come 
to you each week, gradu- 
ally building up a valu- 
able reference volume of 
twenty-six issues. 

We supply these binders 
without profit as an ac- 
commodation to readers 
who wish to "ahah 
copies of Tue Financtav 
Wok p in a convenient and 
permanent form. 

Price prepaid is $2.00 to 
any part of the United 
States east of the Rocky 
Mountains; 25c extra post- 
age should be added for 

ints west of the Rocky 

ountains. Orders for 
Canada also require 25c 
extra postage. Foreign 
postage is 50c extra. 


Money back if not satisfied 
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53 Park Place New York 
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N OFFERING of a block of 34,980.8 
share units of Chase National Bank 
realized $5,947,140 at an auction 

held in New York last week. The units, 
representing one share of $20 par value 
Chase National Bank stock and one share 
no par Chase Securities stock, were sold 
in lots of 10,000 at prices ranging from 
$169 to $175 a unit, or an average price of 
$170.50 a unit. No announcement was 
made concerning the buyers, but it is 
understood that three investment houses 
each obtained a portion of this offering. 
These shares represent the balance of a 
stock increase remaining after shares of 
the bank had been exchanged for stock 
of Equitable Trust Company and Inter- 
state Trust Company in connection with 
the recent merger of these institutions. 
Directors of. Corn Exchange Bank 
Trust Company voted last week to in- 
crease the capital stock from $12,100,000 
to $15,000,000 by the issuance of 145,000 
shares of $20 par stock at $100 a share. 
Stockholders will be given rights to buy 
on the basis of 2314 per cent of present 
holdings. This will call for 142,175 shares 
and the balance of 2,825 shares will be 
sold at auction. Corn Exchange, which 
operates an extensive branch system in 
New York, has followed the policy of 
giving stockholders valuable rights, the 
last previous offering being in February, 
1929, when one new share was offered 
for each ten shares held at $400 a share. 


AAA 


Rights are to be given to stockholders 
of the National Bank of the Republic of 
Chicago. Departing from the usual 
practice of offering $500,000 stock in one 
lot, the present offering will be made in 
two installments. The first offering of 
12,500 shares of $20 par value will be 
made to stockholders of record June 20 
in the ratio of one new share for each 
forty-two shares held at $40 a share. 
The remaining 12,500 shares will be 
offered to stockholders of record Sep- 
tember 20 in the ratio of one share for 
each forty-three shares held at $40 a 
share. The capital of the bank will be 
increased from $10,500,000 to $11,000,000 
and the balance of $500,000 will be trans- 
ferred to the capital and surplus of the 
securities affiliate, The National Republic 
Company. 

AAA 


It was reported recently that the Atlas 
Utilities Corporation, an investment trust, 
was seeking to acquire the All-America 
General Corporation through a share 
exchange offer to stockholders. The 
directors of the latter company have not 
yet accepted the offer and no announce- 
ment of the terms of exchange has been 
made. It is understood, however, that 
two shares of Atlas Utilities common 
stock will be exchanged for one share of 
All-America General common stock and 
one option warrant to purchase Atlas 
Utilities common stock for each option 
warrant to purchase All-America General 
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Atlas Utilities is the outgrowth of a 
private investment fund and was @® 
ganized in July, 1929. Subsequently thy 
company acquired the Atlas Utilities 
Investors Company, organized by th 
same interests. The liquidating value g 
the common stock on December 31, 1 
was reported to be equal to $37374 
share as compared with $27.63 a shar 
for the predecessor company at the epi 
of 1928. The All-America General C 
ration was also formed in July, 1929, yp. 
der the sponsorship of Starring & Com. 
pany as an investment trust of the ge. 
eral management type. The report of 
the company for the period from begi, 
ning of operations in September, 1929, to 
February 28, last, showed investments 
at cost of $3,748,244, having a market 
value of $3,641,517, an unrealized log 
of $106,727. Investments consistéd 
mainly of common stocks listed on th 




















ating value as of February 28, lag, 
amounted to $24.30 a share comparé 
with original paid-in value of $25% 
share. The company’s outstanding cap 
talization consists of 175,000 shares o 
$20 par value. 
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Announcement of the formation of the 
Harriman Investors Fund Incorporated 
was made last week by the Harriman 
National Bank & Trust Company. The 
fund has been formed in Delaware t 
afford clients and depositors of the bank 
the opportunity to invest funds “in 
securities which offer attractive posi- 
bilities of appreciation.” The fund seeks 
to assure subscribers of an adequale 
annual return on the investment exempt 
from present normal Federal income ta 
and complete liquidity of holdings 
Holders of certificates have the right to 
convert their investment into cash 
the 6th or 21st day of any month m 
five days’ written notice by redemption 
of their shares at liquidating value and 
full participation in all profits accrue 
ing to the fund. The fund is not per 
mitted to invest more than 20 per cett 
of its assets in' the securities of companies 
whose operations fall primarily in a single 
industry, nor more than 10 per cent it 
any one corporation. The shares at 
being offered at $100 each plus a fixed 
management fee of $1 a share. 
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The Insurance Company of North 
America has offered to stockholders d 
record of August 15 rights to subscribe 
to one new share of stock at $40 for eat 
eight shares held. This action is col 
tingent upon authorization of stock 
holders of an increase in capital stock 
from 1,000,000 to 1,500,000 shares at 4 
special meeting on June 30. The coi 
pany is reported planning to issue 75,000 
shares of the additional stock for acqul 
ing the Central Fire Insurance Compal 
of Baltimore. . tof =a | 
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Par arnin: Div. 

Exch.| Common Stocks 5 val.|rour& gs | Period Earnings | 2 ai¢ poss, What are the Prospects? i — Le yy = 1930 

Symbol} S$ | 1928 $ 1929 | 1929 $ 1930 ; $ | Payable n Shares | Debt in$ | High | Low | High | Low 
, ABI | Abitibi Power.....| © : ...| Reports a moderate net increase 1,088,117 ,000,000 | 57%| 3434] 42%). 22- 
: AST | Abraham & a 8 Merging in Federated Dept. Stores 155,130 3,150,000 | 15934) 43 64 45 
_, AE | Adams Express. . B Reports rise in investment portfolio a 155 9,899,500 34 37 23% 
> ALL dams-Millis......| B 1) First quarter sales up slightly 56,000 None 35 19 32 23 
© RX | Advance > D Depends on 1930 crops 137,500 one 104 7 23%) 11 
$ AUA | Ahumada Lead. . . Still shows poor progress 1,192,018 None 4 % 1% 
‘ ADN | Air Reduction..... A Earnings gains continue 770,403 None 223%| 77 | 150 | 118 
s AWwY ay Elec. App.| B Expanding in British Isles 400,000 None R%) 18 % 36 21 
" AJ | Ajax Kubber......| 0 Large deficit. Weaker financial position ,330 1,517,000 14\% 1 2% 1% 
“i JU . jaska Juneau Min.| C Has materially reduced funded debt 1,446,000 775,000 , 10% 4% 9% 7 
“6 ABP | A. P. W. Paper....| © Earning prospects beclouded 156,000 | 3,000,000 5 5 15%) 8% 
‘ AYY | Alleghany Corp....] C Expanding railroad investment trust 4,152, 78,923,000 56%) 17 35%) 23 
N ALL | Allegheny Sted B Expanding stainless iron and steel prod. 610,026 i ee ee 72 70 
. ANR | Alliance Realty. . A Successful realty company 132, None 35 85 100 95 
3 ACD | Allied Ciemical....| A To continue expanding out of earnings 2,287,014 None 354%4| 197 343 255 
: AH | Allis Chalmers..... A 5] Should do weil in 1930. Orders up ,256,415 | 15,000,000 75%| 35%] 68 49 
: AHP | Alpha Port. Cement] C May benefit from tariff change 711,000 None 364%) 23 42\%| 28 
: ALR | Amalg. Leather....| O Trade conditions unfavorable 175,000 9,550 11% 2 3 2% 
« ARC | Amerada Oil....... c Proration reduces production 922,075 None 42 3 17%) 29%) 18 
: AGR | Am. Agrl. Chem....) C Better fertilizer prospects anticipated 333,221 9,541,500 23 4 10% 6% 
> ABN | Am. Bank Note....] A Current business holding up well 651,856 None 157 65 97%| 77 
e ABS | Am. Beet Sugar... .| C May benefit from -tariff 365,271 4,164,000 20% 5%) 12 7 
q BOs | Am. Bosch Mag....| C Doing better. Prospects improved 208,799 one 76%| 27 55%) 40% 
> ABK | Am. Brake Shoe A Good management. Strong fin. position 690,346 | m3,440,500 62 40%) 54%) 46% 
‘ BOV | Am. Br. Bov.—Part.| C Sse poe appears retarded 395,256 4,735,300 34% 4 21 8% 
- Pee 1 OO. CHG 2 cece sce A Good year in prospect. Continuing expan.| 2,473,998 one 4 86 156] 117% 
: AF | Am. Car. & wate. cin Strong in cash. Needs larger earns. 600,000 None 106%} 75 82%| 61% 
> ACN | Amer. Chain....-.| OC} n il Makes Weed auto tire chains 250,033 1 1 ee Parr 69%| 64 
> ACJ | Ain. Chicle........ Ain % Still showing earning growth 500,000 None 815%} 27 514%) 36% 
7 ACF | Am. Com. Alcohol.| C |] n i Unsatisfactory alcohol cond. confronted 389,138 None 55 20 33 19 
> AEN | Am. Encaustic..... cin 3. Should benefit from construction revival ad 670 None 47%| 18%] 30%) 23% 
~ AMU | Aim. European Bees. cin oe ae .| Reports asset increase in first quarter 4,500 J ld 98%) 23 944) 35 
4 AFW | Ain. For. Power. cin e-1.22 ER OPS Sree “eee y a Remarkable expan. in net. Still growing! 1, 439. 635 | 59,342,160 | 199% 101%' 82% 
> $8 mos. end. Dec. 31, 1928. v Feb. $ to Dec. 31, 1929, 312 mos, end, June 30, 1 
FS 
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{If you are already a subscriber, please show this to a friend} M28 
THE FINANCIAL WORLD, 53 Park Place, New York 
For the enclosed $10.00, please enter my one-year subscrip- NG a aca hdin cd 4innw des arkchnapns deletes cabeaenawin ‘ 
tion to your Threefold Investment Service, which includes: 
{1} The next 52 weekly issues of The Financial bg sa including 
Special Analyses of Attractive Securities in Each Issue times Me 


{2} The next 12 monthly issues of “Independent Apoenionls of 
Listed Stocks.” (New York Stock Exchange and New York 
Curb.) Note sample pages above. 


{3} eee privilege of writing you for advice by letter about indi- 
vi —_ securities by including a stamped, self-addressed 
envelope with each inquiry. {Every inquiry is limited to 
One security but you may make several inquiries in any 
calendar month.} 


Also a copy of “When to Sell, and Mr. Guenther’s “Sound Invest- 
ment Rules” 





May 28, 1930 
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4 American Cigar “Cc” 
Company sold 9,728,000 more cigars in 
April than in same month of 1929, and 
over 11,000,000 more in March. Increase 
in the first four months of the current 
year was 45,786,000 more cigars than 
same period of a year ago. Company is 
subsidiary of American Tobacco and has 
recently concentrated sales effort on 
**Cremo” brand. 


4 Ce-Co. Manufacturing =" 


Report for quarter ended March 31 dis- 
closed a deficit of $97,535 after charges 
and deductions of extraordinary expense 
of $360,608. It has been previously 
predicted in this column a number of 
times that earnings of the radio tube 
companies would suffer as a result of 
the competition and price cutting which 
has developed in the industry. 


4 Deisel-Wemmer-Gilbert —” 


Net for first three months of $151,303 
was equivalent to 50 cents a share as 
compared with $147,052 or 48 cents a 
share in same quarter of 1929. The 1930 
earnings do not include the company’s 
equity in the profits of its subsidiary, 
Bernard Schwartz Cigar Corporation, of 
which it holds 86,595 common shares or 
97 per cent of the outstanding stock. 
Company is large manufacturer of popu- 
lar priced cigars, including among its 
brands ‘‘San Felice,” ‘‘El Verso,” 
“R. G. Dunn” and “Odin.” Common 
stock is on a yearly dividend basis of $1.50 
a share, amply covered by the earnings 
which amounted to $3.23 a share in 1929. 


4 Electric Shovel Coal —" 


Annual report for 1929 showed net of 
$257,375 equivalent to 7 cents a share 
on ‘outstanding common stock. In pre- 
vious year net of $316,719 equalled 43 
cents a share. 


mew york curb 
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4 Fairchild Aviation = 
Report for 1929 disclosed net profits of 
$119,963 after expenses and charges, and 
a net loss of $2,112,557 after writing off 
all intangibles and minority interests. 
Amounts charged off the books included 
$439,287 for inventory adjustments and 
revaluation, $1,773,002 for engineering 
development, good-will and other in- 
tangible values, and $20,232 for invest- 
ments in other companies. Sales for year 
amounted to $3,494,356, compared with 
$2,656,560 in the preceding year, an 
increase of 31 per cent. 


4 Fokker Aircraft “c” 


Net for 1929 amounted’ to $403,938, 
equal to 37 cents a share on the 956,000 
shares of common outstanding at the 
close of the year. Consolidated balance 
sheet as of December 31, 1929, showed 
in assets, cash and call loans $4,642,334, 
marketable securities $1,730,355, notes 
and accounts receivable $626,524, in- 
ventories $2,188,508, other current assets 
$90,490, real estate, plant and equip- 
ment $1,741,846. Investments in other 
companies, good-will, license rights, pa- 
tents and deferred charges brought total 


assets to $12,373,779. Company is 
affiliated with General Motors. 
4 Ford of Canada — 


For the year ended December 31, 1929, 
the company reported a net profit of 
$5,232,819 as compared with a net loss of 
$3,400,651 for the previous year. While 
during 1928 the company received divi- 
dends from its subsidiaries to the amount 
of $1,182,836, this source furnished this 
year only $168,477. This procedure 
again indicates Ford’s old practice of 
ploughing back into the business a sub- 
stantial part of earnings for expansion 
purposes and to resort only to the income 
of its subsidiaries in years when the 











CURB STOCK RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 


bring their Financtan WorRxLD Appraisal ratings up to date. 


Reasons also given. 


Atlas Plywood .............00%. CtoB Earnings up. Could pay more. 

Columbia Pictesres...........0005 Cto B Earnings up. Inaugurates dividend, 

i ck shies eee ee © B to C Lower earnings foree dividend cut 

Davenport Hosiery.............. B to C Competition beclouds earnings. 

Pe BtoA Dividend resumed. Pays cash extra, 

Ground Gripper Shoe............ BtoC Smaller earnings force dividend 
omission. 


Hormel (Geo. A.)..........00... 
Hygrade Food Products 


eee eeeene 


International Cigar Machinery. . 

NS sw ac owas av views 
National Fuel Gas.............. 
NE ols new iigass bewe's 
IE re ee ee 
Propper-McCallum ............. 


Royal Typewriter............... 
United-Carr Fastner............ 


B to C Inventory losses cut earnings. 
DtoC Expanding distributing 


facilities. 
Outlook improved. 


.A to B Competition may cut earnings. 

C to B Earnings up. May pay more. 

B to A Improved dividend coverage. 

Ato B Smaller dividend coverage. 

B to A Earnings gain. Dividend increased. 
B to C Merger expenses force dividend omis- 


s10n. 


B to A Dividend coverage enhanced. 
Ato B Extraordinary 


expenses cut 


earnings. 
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parent company is in need of capital 
funds, as was the case during 1928 when, 

due to the remodeling of the plant, the 
parent company operated at a logs 
Last year’s net profits were equivalent 
to $3.15 a share on the combined A and B 
stocks, and out of these earnings the direg. 
tors declared a cash dividend of $1.20 ang 
an extra of 30c. payable on June 23, to 
stock of record June 2. Apparently the 
management intends to put the stock on 
a regular $1.20 annual dividend basis, 
payable sem-annually in June and De- 
cember. If this assumption should ma- 
terialize, holders of common stock would 
receive in December a payment of 60e. in 
addition to the dividend just declared, 


4 Ford of France “B” 


On a total capitalization of 130,000,000 
franes, a net profit of 34,536,000 francs: 
was reported at the last meeting of Ford 
Motor Company of France. Out of 
these net profits, 13,000,000 francs were 
absorbed by the 10 per cent dividend; 
reserves, depreciation and patents took 
11,000,000 franes, and 8,800,000 frances 
were carried forward. Regarding the 
new French tariff duties, it was stated by 
the management that while parts im- 
ported from the United States would pay 
much higher duties, the company would 
be compensated to some extent by the 
reduction in the luxury tax and also by 
the increasing purchases of parts made in 
France. Therefore, the company is in 
a position to maintain its present schedule 
of prices. For the first four months of 
the current year, the company showed 
considerable progress over the corre 
sponding period of last year, and orders 
at the present time largely exceed the 
productive capacity. 


4 Guenther-Law “Fe 


Company reports that financial advertis- 
ing in April increased sharply over the 
preceding months in 1930, and that net 
earnings of company for April after 
making appropriate adjustments, will ap- 
proximate $45,000, or 1.80 times current 
monthly quota for dividend requirements. 


4 Hormel (George A.) “Cc” 


Report for three months ended April 26 
showed net of $198,903 or 40 cents 4 
share of common stock. For the six 
months ended April 26 net. was $550,415 
or $1.11 a share. Decline in earnings 2 
most recent quarter reflects inventory 
losses taken mostly on returns on canned 
chicken, which is understood to have been 
unpopular with the trade. 


4 Hygrade Food Products “C’ 


Stock provided one of the features on the 
Curb during the past week advancing 
its best levels of the year. Company i” 
doing an extensive provision business 

is one of the leaders in the new mest 
delivery service, in which fresh meats ale 
cut and put up in packages at cen 

points and delivered by refrigerator truck 
to dealers, affording marked economies 
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alntern’l Cigar Machinery “B” 

, a subsidiary of the American 
och and Foundry Company, has 
approved a plan for a two-for-one split-up 
of capital stock by increasing the 300,000 
authorized shares to 600,000 and issuing 
the new stock at two shares fer each 
present one. Plan will be submitted to 
stockholders on June 16.- Stockholders 
of record June 2, will have the right to 
yote at the meeting. 


4 Mergenthaler Linotype — 
Company omitted usual extra dividend 
of 25 cents due on the common stock at 
this time. Extra had been paid last two 
quarters since stock was placed on a 
reguar $6 annual basis. Action suggests 
that current operations are not as favor- 
able as a year ago, due partially to recent 
failures in printing industry which have 
thrown much used equipment on the 
market. 


A Neet —" 
Plans for consolidation of company with 
Louis Philippe and Hopper-Kissproof to 
fom new company to be known as 
Superior Products were announced last 
week, Superior Products is to be a holding 
company for the three other companies 
and is to issue 382,800 shares of stock in 
exchange for their stocks on the following 
basis: Neet, Inc., will receive 150,000 
shares, to be exchanged on a share-for- 
share basis for its class A and class B 
shares. 


4Pilot Radio Tube “D” 


Company reported sales in April of 
$155,486, which compares with $100,899 
in April, 1929, by the predecessor com- 
pany, an increase of 54.1 per cent. Sales 
for the four months ended on April 30 
were $567,375, compared with $493,547 
for the corresponding period in 1929, an 
increase of 33.2 per cent. It has recently 
been rumored that Pilot would be a 
nucleus for the consolidation of several 
lamp and tube companies. Noma Elec- 
trie, manufacturer of Christmas tree 
lighting fixtures is among those named 
in this connection. 


4Selby Shoe “gr 


Net for year ended March 31, 1930, 
amounted to $455,105, equivalent to 
$1.89 a share on the common stock. 
Earnings cover present annual dividend 
of $1.40 a share, but evidence of increas- 
ing Competition in shoe industry suggests 
some uncertainties as to the future. 


A Waitt & Bond “ge 


Directors of Porto Rican American To- 

which holds controlling interest in 
company have announced that they would 
soon make offer for minority interest. 
Acquisition will be effected by exchange 
of stock on basis not yet determined. 


4 Winton Engine “B” 
Stock has been more active as a result of 
the exchange offer made by General 
otors, Offer amounts to one and one- 
third shares of General Motors common 
stock for each share of Winton Engine 
oustanding, including both common and 
_oonaghege preference shares. Winton 
etter to stockholders says that dividend 
= General Motors common, at $3 a 
... Per annum, is equivalent to $4 
dividend on Winton common stock. 
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AMERICAN COMMONWEALTHS 


POWER CORPORATION 


New York Grand Rapids St. Louis 


Dividend Notice 
The Board of Directors of American Commonwealths 
Power Corporation has declared the following dividends: 


; PREFERRED STOCK 

The regular quarterly dividend of $1.75 per share on the First 
Preferred stock, Series A, payable August 1, 1930, to stock- 
holders of record at the close of business July 15, 1930. 

' The regular quarterly dividend of $1.62 per share on the 
First Preferred stock, $6.50 Dividend Series, payable August 
1, 1930, to stockholders of record at the close of business July 
15, 1930. 

The regular quarterly dividend of $1.50 per share on the 
First Preferred stock, $6 Dividend Series of 1929, payable 
August 1, 1930, to stockholders of record at the close of busi- 
ness July 15, 1930. 

The regular quarterly dividend of $1.75 per share on the 
Second Preferred stock, Series A, payable August 1, 1930, to 
stockholders of record at the close of business July 15, 1930. 


COMMON STOCK 


The regular quarterly dividend of 1/40 of one share, (214%) 
payable in Class A Common stock on July 25, 1930, on each 
share of Class A and Class B Common stock, to stockholders 
of record at the close of business June 30, 1930. 


Where the stock dividend results in Fractional shares Scrip 
certificates for such fractions will be issued which can, at the 
option of the stockholders, be consolidated into full shares by 
the purchase of additional Fractional shares. The Company 
will assist stockholders in the purchase of additional Fractional 


i —_________ | 





shares. 


May 14, 1930. 





Checks and stock certificates in payment 
of dividends will be mailed in due course. 


ALBERT VERMEER, Treasurer. 

















Midland United 
Company 
Notice of | Dividend 


The Board of Directors of the 
Midland United Company has de- 
clared a stock dividend of one and 
one-half per cent (144%) upon the 
Common Stock of the Company 
[being at the rate of three two- 
hundredths (3-200ths) of a share 
upon each share outstanding] 
payable on June 24, 1930, to 
stockholders of record at the close 
of business May 31, 1930. 

Where less than a whole share 
would beissuableforsuch dividend, 
scrip dividend certificates will be 
issued for the fractional shares, 


B. P. SHEARON, Secretary. 














E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Del., May 19, 1930 


The Board of Directors has this day declared a divi- 
dend of $1.00 per share on the outstanding $20.00 par 
value common stock of this Company, payable on June 
14, 1930, to stockholders of record at the close of business 
on May 29, 1930; also dividend of $1.50 a share on the 
outstanding debenture stock of this Company, payable on 
July 25, 1930, to stockholders of record at the close of 
business on July 10, 1930. 


CHARLES COPELAND, Secretary, 





TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a distribution of 
$1.00 per share on the Company's 2,540,000 shares of 
capital stock without nominal or par value, payable on 
June 16, 1930, to stockholders of record at the close of 
business on June 2, 1930. Stockholders will be advised 
later as to what portion of said distribution is from 
Free Surplus and what from Reserve for Depletion. 


H. F. J. KNOBLOCH, Treasurer. 








ARMOUR anp COMPANY 


Tue Board of Directors of 
Armour and Company met 
on May 16 and declared the 
following dividends: 


ARMOUR anp COMPANY 
(ILLINOIS) 
A quarterly dividend (134%) on 
the preferred stock, payable July 1, 
1930, to stockholders of record 
June 10, 1930. ; 


ARMOUR anp COMPANY 
OF DELAWARE 
A quarterly dividend (134%) on 
the preferred stock, payable July 1, 
1930, to stockholders of record 
June 10, 1930. 


E. L. Latumizr 
Secretary 


























DIVIDEND No. 11 


HIRAM WALKER-GOODERHAM & WORTS, LIMITED 


Contesting and Operating 
Hiram Walker & Sons,Limited, Walkerville, Ontario 
Gooderham & Worts, Limited, Toronto, Ontario 
Distillers & Bottiers in Bond 
Head Office, WALKERVILLE, Canada, 
ae 9, 1930 
NOTICE is hereby given that quarterly dividend (No 
11) of twenty-five (25c) cents a share has been declared 
on the no par value capital stock of this Commpens. This 
dividend is payable (Monday) June 16, 1930, to share- 
holders of record at the close of business on (Friday) 
May 23, 1930. 
By Order of the Board, 
. FLETCHER RUARK, 
Secretary and treasurer. 








Other dividend notices on page 31. 
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WEEKLY 


Business & Financial Summ 


(Principal features of this page elaborated 
and interpreted in t “Trend. of Things”) 








A AVERAGE STOCK PRICES 
180 
May21 May14 May7 
155.38 156.78 155.28 
165.10 171.60 161.90 
155.69 160.41 152.93 


A FEDERAL RESERVE REPORTS, MEMBER BANKS 
1930 1929 


(000 ,000’s omitted) May14 May7 May 15 
Deposits—New York Cit $6,834 772 392 
Deposits—Outside New 13,784 13,685 : 
Loans on Securities—N. Y. C 3,407 3,409 
Loans on Sec.—Outside N. Y.C.... 5,839 4,850 

tInvestments—New York City 876 872 
tInvestments—Outside N. Y.C..... 2,104 2,083 
Total loans and discounts 16,806 16,852 
Total net demand deposits 13,467 13,327 
Total time deposits 7,100 7,079 
fOther than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS : 1930 

000 ,000’s omitted) May10 May3 
New York City ‘ 

Outside of New York City... 


A MISCELLANEOUS 
Total brokers’ loans (000,000) 
Federal reserve ratio (System) 
Federal reserve ratio (N. Y.).. 








Total car loadings 


May 17 
Daily Av. Crude Oil Prod. (bbls.)... 2,607,900 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1929 ‘ 1930 1929 
Par May21l May 22 May 21 May 22 
$4.8624 England. ...$4.8515/1¢ $4.84 9/16 . $1.03 % 
3.92 France 3.92 3.90 7/16 69% 
Italy . 5.23% » Be 
Belgium*. . .13. 13.88 
Germany... 23. 23.78 4% 
. 14.10 
Holland... .40. 40.17 
Denmark. . . 26. 26.63 
Norway... .26. 26.64 
Sweden... ..26. 26.71 
Japan .37 44.50 
. Argentinat. .38. 41.97 
Brazil{ 11. 11.85 
a Chile 12.10 12.10 
1.00 Can. Dollar. 99.96 99.31 





*Belga. tPaper Peso. {Paper Milreis. §May futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional -business conditions. 
Loadings from the 15th to the 15th generaHy indicate earnings for the 


current month. 
Week ended Same 
M 3 week 
EASTERN DISTRICT 1929 
Baltimore & Ohio 69,294 
Chesapeake & Ohio 39,206 39,911 
Cleve., Cinn., Chicago & St. L ,904 31,350 
Delaware & Hudson 
pepware, Lackawanna & West 
e 
Norfolk & Western 
New York, New Haven & Hartford... 
New York Central 
New York, Chicago & St. Louis 
Pennsylvania 
Pere Marquette 
Reading 
Western Maryland 


SOUTHERN DISTRICT 


Atlantic Coast Line 
Illinois Central 
Louisville & Nashville 
Seaboard Air Line 
Southern Ry. System 


NORTHWEST DISTRICT 


Chicago & Great Western 

Chicago, Milw., St. Paul & Pacific.... 
Chicago & Northwestern 

Great Northern 

Northern Pacific 


CENTRAL WEST DISTRICT 


Atchison, Topeka & Santa Fe 
Chicago, Burlington & Quincy 
Chicago, Rock Island & Pacific 
Chicago & Eastern Illinois 
Denver & Rio Grande Western 
Southern Pacific 

Union Pacific 

Western Pacific 


SOUTHWESTERN DISTRICT 

Kansas City Southern 

Missouri-Kansas-Texas 

Missouri Pacific 

St. Louis-San Francisco 

St. Louis-Southwestern 5,380 . §,446 

anal ae Ws er 10,384 4 21 ,969—. 

---(Compiled-from American Railway Association figures) 
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_ circulars, periodicals and special letters pertaining 
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to keep you 
informed 


Every week we list in this column attractive booklet, 
to in. 


vestments and other timely subjects which we believe az 


of interest and profit to our subscribers, 


Upon request and without obligation any of the booklets listea 
below will be sent free, direct from the houses by whom issued 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
THe Financia Wor tp, 53 Park Place, New York, N, y, 


A NEW ERA IN NATURAL GAS—An attractive 20-page booklet 
describing the natural gas industry, its history, sources, uses, etc 
Of particular interest to anyone holding or contemplating the pur. 
chase of that class of securities. 


PRUDENCE BONDS FOR PRUDENT PEOPLE—A brief descrip. 
tion of how Prudence Bonds are secured by conservative first mort. 
gages on income-producing properties and are guaranteed by over 
$16,500,000 capital, surplus and reserves. 

ST. LOUIS-SAN FRANCISCO RAILWAY CO.—A circular about 
the 6% Preferred Stock of that Railroad, showing earnings record 
management, equity and outlook for future growth, is issued by a 
member of the New York Stock Exchange. 


GENERAL ASPHALT CO.—An analysis of that company is in the 
latest weekly review issued by one of the oldest firms, members of 
the New York Stock Exchange. 

CONSISTENT INVESTMENT SUCCESS—An interesting !booklet 
of unusual value to investors}describing how an investment fund can 
safely and consistently be increased by investing in sound common 
stocks. 


MONTHLY NEWS BULLETIN—A monthly news bulletin, now 
published by a well-known New York firm, covers all the ‘issues dis- 
tributed by that house. Contains the latest information about each 
issue, general business conditions, comment and other pertinent 
financial information. 


TRAINING FOR BUSINESS LEADERSHIP—A catalog issued by 
one of the foremost business training institutes in the country, 
describing their course of study and how they provide their limited 
number of students with a thorough groundwork of business funda- 
mentals. Copy on request. 7 

WALL STREET’S GREATEST SKYSCRAPER—An - illustrated 
booklet describing the 70-story Manhattan Company Building and 
Starrett Securities, which share in the ownership and profits of this 
building. Also contains a brief history of New York’s skyscrapers 
from the earliest days. 

STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of the leading 
investment services. The current issue will be sent on request. 


$-MY BUDGET-$—A 20-page booklet containing forms and speci- 
men entries of a new, simple and easy way to run a personal budget. 
— an show you each day whether you are going ahead or 

ACHIEVING FINANCIAL INDEPENDENCE—An attractive 20- 
page booklet, describing a plan for investment in the period of 
maximum earnings to assure financial independence at retirement, 
issued by a well known firm of Canadian investment bankers. 

ESTATE AND INHERITANCE TAXES is the title of an instruc- 
tive booklet just issued by one of the leading investment houses of 
the Middle West. It presents the gist of the very important opinion 
of the United States Supreme Court, considerably simplifying the 
inheritance-tax situation to the advantage of the tax payer. 

WHAT IS THE CLASS A STOCK ?—A booklet describing Associated 
Gas & Electric System Class A stock, fully illustrated with graphs 
and charts. Of particular interest to any one owning or thinking of 
buying that class of securities. 

HOW TO MAKE YOUR MONEY MAKE MORE MONEY—A1 
interesting booklet describing why so many fail in handling their 
money, and outlining methods that have been used for years by sut 
cessful investors; with concrete illustrations and specific suggestions. 

RELIABLE INVESTMENT COUNSEL—An illustrated booklet 
outlining the functions of the investment banker, also picturing the 
future of the electric light and power industry, issued by a prom 
nent firm of investment bankers in the Middle West. 

THE OUTLOOK FOR THE OIL INDUSTRY—A circular issued by 
a well known member of the New York Stock Exchange, containing 
a brief digest of the vital statistical data of a representative group 
leading oil securities. 

INVESTMENT COMPANIES—Consolidated annual report of Ameri- 
can Founders Corporation and four subsidiary general management 
investment companies. Offered by Founders General Corp. 

AN IMPORTANT QUESTION IN THE INVESTOR’S MIND—A 
folder issued by a prominent firm of investment bankers, making 
comparison between important industrial companies and _ leading 
chain stores, and also between the senior and junior groups of chains. 

MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 

HOW TO INVEST MONE Y—Is a new booklet published by @ well- 
known investment firm. It describes various types of ties 
and is a valuable guide to every investor. 

STANDARD OIL ISSUES—A house specializing in Standard Oil 
securities issues a weekly summary pertaining to available inform 
tion on these and other oil securities. 

SMALL LOAN BUSINESS—Investment opportunities in the smal 
loan business are contained in an illustrated booklet prepared by * 
company controlling 10 subsidiary companies operating 100 branchet 
in 13 states. 

GLEN-GERY SHALE BRICK—An interesting account of brit 

..in. general and. that. co y-in particular, is contained in a booklet 


.Sentitled Bond Talk, published by a prominent and old establish — 


bond house. 
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(The coupon in this advertisement will help you to find them) 
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any and varied are the ways in which 
Mi different investors employ their capital. 
The end sought by each, however, is identical. 
It can be summed up in three words—safety, 
income, and appreciation. Relative importance 
may vary but these qualities must all be 
present. 


How then, can you best make certain of 
obtaining them, in the balance best suited 
to your own personal, individual requirements? 
This question is so important that it demands 
attention. Mr. Brookmire, as far back as 
1904, believed that most intelligent men 
recognized this importance, and organized 
the Brookmire Economic Service for the sole 
purpose of helping them to secure in full 
measure, safety, income and appreciation of 
principal invested. How well he built to 
achieve this is indicated by the fact that 
today Brookmire Service, with offices in 25 
cities and with thousands of clients in nearly 
every country in the world, is the largest 
organization of its character in the United 
States. 











BROOKMIRE ECONOMIC SERVICE, Inc. 
551 Fifth Avenue, New York City 


Please send me a complete description of Brookmire 
Service; also a complimentary copy of your latest bulletin. 


Name 





Address. 
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Inquiries from West of the Rockies should be addressed to 
BrookmireEconomic Service, Russ Bldg.,San Francisco,Cal. 
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Utilizing basic research 


Always has Brookmire Service adhered to 
fundamental, basic research. The Brookmire 
Commercial Service Division carries on the 
essential studies and the Brookmire Invest- 
ment Staff interprets their findings. Brookmire 
adheres to painstaking, complete studies of 
business trends, specific industry analyses, 
and individual company surveys before any 
investment advice is given. 


Further, Brookmire Service is personalized. 
In the light of the data developed by the 
Commercial and Investment Divisions each 
client has his own individual needs and plans 
scrupulously considered before his program 
is suggested. 


Increasing investment success 


This Service, with its many years of experi- 
ence and its nation-wide scope is available to 
help you increase the measure of your invest- 
ment success. To find out what Brookmire’ 
Service is, how it functions, how you can use 
it, you need only send the coupon to the 
address indicated. Complete information plus 
our latest bulletin about present security 
trends will be forwarded to you without 
obligation. With securities at present levels 
this, especially, is a time when you should 
certainly avail yourself of the opportunity to 
secure this description of Brookmire invest- 
ment counsel. 


OKMIRE 


CHICAGO PHILADELPHIA 
CLEVELAND BUFFALO PORTLAND COLUMBUS 
ST. LOUIS ATLANTA TORONTO ERIE 
LOS ANGELES SPOKANE MONTREAL DALLAS 


FOR MORE THAN A QUARTER CENTURY 
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© 1930, R. J. Reynolds Tobacco 
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